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EGYPT 


Reasons for Spiraling Inflation Examined 
45040097 Cairo AL-MUSAWWAR in Arabic 
18 Mar 88 pp 12-13 


[Article by Majid ‘Atiyyah: “Prices and Goods: A Money 
Crisis or a Policy Crisis?”’} 


[Text] The problem of prices and essential commodity 
shortages was the main focus of the discussions that took 
place in the cabinet meeting chaired by President Husni 
Mubarak last Saturday evening. Even the discussions 
dealing with follow-up reports on the 5-year plan yielded 
to this vital problem that is the focus of the attention of 
the man in the street. 


Before this meeting was held, President Mubarak had 
traced the causes of the crisis to a lack of foreign 
currency revenues. That would be quite true, if these 
revenues were all that was available to the government; a 
revenue shortage in the face of the required volume of 
services would indeed affect production capacity and the 
ability to import and would create an economic distur- 
bance affecting the people’s livelihood. The administra- 
tion therefore has the responsibility of taking action 
through a series of effective policies. The urgent question 
is whether this is a money crisis or a policy crisis. Will 
floating the pound solve or further complicate the crisis? 
Is foreign currency the heart of the entire problem? 


First of all, there is no room for disagreement about the 
difficult nature of the circumstances through which our 
national economy is passing. There is no argument about 
figures that say that the growth rate of national revenue, 
whether in foreign or in local currency, has fallen as a 
result of external and internal factors, and that this has 
affected the rate of economic growth that was targeted 
for the development plan now ending. While the plan 
achieved an 8.4 percent growth rate in its first 3 years, we 
have seen this rate decrease to 4.5 percent in the plan’s 
last 2 years. The new plan—we are now in its first year— 
has set a modest target rate of 6.8 percent; but circum- 
stances may interfere, and this target rate may be 
reduced. 


On the other hand, we see inflation rates, based on its 
components both in the issued banknote and in the cost 
of living figures, rising to 25 percent for 1986-87, against 
19 percent for the previous year, and 14 percent for the 
year before that. There are predictions that the this 
year’s inflation rate may exceed 35 percent due to 
runaway prices during recent months. Wage remedies 
have not succeeded, in spite of the government's having 
given the largest increase in the last 40 years. That is to 
say, there is a gap between the economic growth rate and 
the inflation rate, and a gap between the rate of wage 
increases and the rate of price increases. 
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There is no sound remedy for all of this except through a 
high rate of economic growth, accompanied by an inten- 
sified increase in productivity. In order for this to 
happen, one must have revenues to finance development 
programs and to make the requisites for production 
available. However, the figures before me for the past 
year, 1986-87, show a large deficit in these revenues. 


—Available foreign loans are few because of scheduling 
circumstances. 


—Domestic government revenues increased by | 9% per- 
cent, reaching 18 billion pounds. However, the total 
deficit in the government budget rose in comparison 
with the previous year, reaching about 5.7 billion 
pounds, even though the final deficit was lower than in 
the preceding year. 


—Foreign currency revenues of the Central Bank Group 
{for Foreign Currency] stood at 1.4 billion pounds, a 
decrease of about 907 million pounds from the preceding 
year, while services amounted to 2.3 billion pounds. 


—In the commercial banks (44 banks), the growth rate of 
non-circulating deposits fell from 47.5 percent until 
1982, to about 18 percent in the fiscal year just ended. 
The growth rate of non-circulating deposits in foreign 
currency also dropped from 44 percent t only 4 percent 
during the same period. 


—In the investment and business banks, including 
branches of foreign banks (33 banks), the growth rate of 
non-circulating deposits fell by about 45 percent, com- 
pared to previous rates. 


Financial Market Problem 


To deal with this, the government announced the estab- 
lishment of the banking market by announcing a realistic 
price for foreign currencies in relation to the Egyptian 
pound. It was expected that a considerable yield would 
be achieved. However, this market was encircled by 
currency trading outside the borders and in places where 
there are concentrations of Egyptians working overseas, 
and they speculated on the exchange rate. The yield for 
10 months was no more than 2.4 billion dollars, counting 
what is managed by importing merchants. 


Lack of Requisites 


An explanation of the facts of the situation and its effect 
on the growth rate has perhaps been necessary. The 
extension of this has been an impact upon current 
production rates and an increase in idle capacity, 
because of a shortage of imported production requisites. 
As a result, some factories are now working at 50 percent 
of capacity. Sufficient evidence of this is the fact that 
fats, greases, and oils required for production fell from 
775 million Egyptian pounds in 1985-1986, to about 441 
million pounds the following year, i.e., about 43 percent. 
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Even merchants who import without converting cur- 
rency neglected to import intermediate goods, so that 
these fell from 1.271 billion Egyptian pounds to 764 
million pounds. During the same period, these mer- 
chants were concentrating on increasing their imports of 
more profitable consumer and durable goods. 


To this, one can add a domestic factor: prices of domes- 
tic raw materials also rose, although production costs in 
the public sector were relatively stable. The result was a 
loss for the producing company, and a greater loss if 
production increased. Naturally, the company manage- 
ment would not continue to increase production that was 
ultimately unprofitable. 


These Prices 


We are therefore faced with a lack of revenues, a lack of 
production requisites, a rise in domestic raw material 
prices, and a decrease in production rates, if these are 
computed in terms of volume and amount, not in terms 
of current price and value. The result has been sharp 
increases in consumer prices, according to figures of the 
Central Agency for Mobilization and Statistics. 


—Food and beverage prices increased by varying rates 
during the last 3 years. Meat, fish, and egg prices 
increased by 90 percent. Prices of grains, starches, and 
dried legumes increased by 170 percent. Milk products 
increased by 80 percent, vegetable and fruit prices by 
180 percent, clothing and cloth prices by 95 percent. The 
prices of medical and social services increased by 170 
percent, petroleum and its derivatives by 80 percent, 
means of transportation by 70 percent, tobacco and 
tobacco products by 60 percent, and engineering equip- 
ment by 70 percent. 


—In comparison, wages, including incentives and peri- 
odic and supplementary raises in the government and 
public sector, rose by only 42 percent during the same 
period. 


What has been the responsibility of successive govern- 
ments in the face of inadequate revenues, production 
problems, and rising prices? Are all these problems being 
soundly dealt with? I will mention only some examples. 


Confronting the Investment Companies 


There are studies that say that the volume of remittances 
by Egyptians could be doubled over its current level. One 
study which the government has says that remittances of 
up to $6 billion a year could be obtained. 


Another study which the government has says that 
currency traders and investment companies are taking 
control of these savings and diverting them abroad. The 
study estimates the volume of savings held by these 
companies at about $7 billion, on which they pay interest 
ranging between 24 and 30 percent—at a time when 
bank interest rates are no more than 7 percent on foreign 
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currencies, and range between 10 and 13 percent for 
local currency. These companies have therefore been 
able to draw foreign and domestic savings abroad and at 
home, thus overshadowing availabie possibilities for 
increasing development and resource utilization, and 
thus depriving the state of the ability to block the rise in 
prices. 


One should not forget a study that concentrates on an 
important social side of the operation of investment 
companies: To compensate for the high interest rates 
they pay, they engage in monopolization, speculation, 
and price raising. That is to say, they take from the poor 
consumer on a limited income and give to the owners of 
savings. This is leading us to a terrible social imbalance. 


How often has the government announced that it was 
occupied with new legislation to control the operation of 
these companies and make them subject to needed 
regulations to protect savings and society, not to men- 
tion the protection of the national economy itself! 


How often have the government and the central bank 
announced, and how often have economists written 
asking the government for economic confrontations with 
these companies: for example, issuing dollar bonds at a 
favorable interest rate, or treasury bonds, as has been 
done by Britain, the United States, and recently Saudi 
Arabia, at a favorable interest rate in order to confront 
the budget deficit. 


If the government were to do so, it would pull the rug out 
from under these companies, because the saver would 
obtain an adequate return. Furthermore, his savings 
would be guaranteed, and he would feel anxiety every 
time he hears about an investment company owner who 
has collected money from citizens and fled overseas with 
it. But the government is still studying the matter! 


Ruining Investments 


The poultry industry, with its investment of over 4 
billion pounds, was threatened because one of the invest- 
ment companies raised feed prices. For 2 years, the 
owners of these farms have been asking for installment 
payment of the debts they owe. Things have become so 
bad that about 40 percent of these farms have ceased 
operation. Had it not been for the recent crisis affecting 
these farms, and for President Mubarak’s personal 
request that these farms be protected, the official respon- 
sible for the matter would never have thought of resched- 
uling their debts. This took place only after production 
had decreased and prices had risen 40 percent for 
chickens and 30 percent for eggs. The matter could have 
remedied before prices rose and without the intervention 
of the president of the republic! 


For nearly a full year, the minister of health has had 
before him a group of drugs domestically produced by 
the public and private sectors. There are 192 varieties 
awaiting the minister’s decision on pricing. But he has 
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not done so to date, and some of these medicines are 
nearing the end of their term of effective use. The market 
lacks these drugs completely. What is the health minis- 
ter’s excuse for not pricing these drugs, when half of 
them are produced by the public sector? Who is going to 
cover the loss of the drugs that have become outdated? 


Brand-name medicine inspires confidence. When sick 
people look for a medicine and do not find it, they curse 
everything in life. The master would take no more than 
the time required for the minister’s signature on the 
reports of his subordinates in the ministry. However, it 
seems he has no time to do so, even if the companies 
incur loss, and even if the sick have trouble finding a 
medicine prescribed by the doctor. 


Fertilizers, Land 


Another disturbing negative factor: fertilizer companies, 
which have achieved self-sufficiency for the country— 
after we used to import fertilizer costing hundreds of 
millions of pounds—lost 40 million pounds this year 
because the minister of agriculture, not the minister of 
industry, issued a fertilizer-pricing decision in favor of 
the Agricultural Credit Bank, which sells to furmers at 
double the price at which it obtained the fertilizer from 
the factories. Why do the producing factories incur a 
loss, while the bank profits? Should the companies resort 
to decreasing production so as not to incur a loss, and so 
that we therefore become forced to import? Or shall we 
remedy the matter and divide the profits between the 
producer and the distributor, particularly since these 
companies stand to lose more than 100 million pounds if 
the situation remains as it is? Why doesn’t the policy 
committee discuss the matter and decide it in favor of 
protecting domestic production? 


Part of the government’s plan is to expand land recla- 
mation and new cultivation to 150,000 feddans a year. 
Those who have tried, know what torment one experi- 
ences from the agencies who control the matter. In the 
eyes of these agencies, anyone who wants to reclaim land 
is usurping the land of the state—not to mention the 
maze of trying to get electricity and water, and the 
reclamation expenses that bring a return only after a 
number of years. How many promises have been made 
to simplify the procedures? How many statements have 
there been about making it easier to obtain large 
expanses of desert? 


The Credit Ceiling Story 


The last and most important proble:n is the story of 
credit ceilings, at a time when the government is launch- 
ing the slogan of raising production and increasing 
investments. If the government is determined to curb 
credit, then in the face of this it must review the plan and 
bring about a corresponding curbing of investment. 
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However, if it wants to encourage investment capacity in 
order to increase production, either to replace imports or 
for export, then credit ceilings must move to stimulate 
investment and production. 


If only it were a matter of defining the credit ceiling at 65 
percent in relation to savings, as under the old decision! 
The central bank has come and limited the credit expan- 
sion to a meager percentage of the volume of credit that 
was there last December. It has, in other words, virtually 
closed the doors of bank credit. A contraction of devel- 
opment and production will therefore inevitably occur. 
Is that what is wanted? 


Finally, if government revenues are one of the reasons 
for the decrease of goods production and for the unavail- 
ability of locally produced or imported goods, the nega- 
tive phenomena surrounding domestic business and the 
lack of speed in determining appropriate solutions to 
problems are the factors most influential in causing the 
price rise and the production deficit. 
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Desert Farm Projects Lower Food Prices in 
al-Shargiyah 

45040106c Cairo AL-AKHBAR in Arabic 

24 Mar 88 p 11 


[Article by Muhammad ‘Arafah] 


[Text] A few days ago, I visited al-Shargiyah Governor- 
ate at the invitation of its governor, Dr Mahmud Sharif, 
to tour the governorate’s production projects within a 
press delegation from the AKHBAR AL-YAWM Com- 
pany. I had not imagined that I would encounter this 
immense effort to truly take over the desert sands—an 
effort embodied in al-Khattarah agricultural and live- 
stock production projects, thanks to the determination 
and loyalty displayed by the workers of these projects far 
from propaganda and heroic c!aims. The main objective 
is to supply agricultural and livestock products to the 
population at the lowest prices possible and with the 
smallest margin of profit. 


In the opinion of Eng Mahmud Hasan, the project’s 
general commissioner, the al-Khattarah project’s philos- 
ophy is to take over and cultivate the desert by using 
underground water and to build a new community that 
relies On environmental resources, achieves self-suffi- 
ciency, produces important foodstuffs, such as meats, 
vegetables, and fruits, at stable prices, and guarantees 
that they are supplied to the governorate population. 


Al-Khattarah projects cover an area of 12,000 feddans in 
the center of al-Shargiyah Desert, and are located nearly 
30 km from the governorate capital. The projects include 
agricultural projects that have produced excellent crops, 
especially vegetables and fruits which have gained a good 
reputation, and that have successfully cultivated 1,000 
feddans of land with wheat, livestock feed farms, farms 
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to breed cows and buffalo cows, Peking duck farms, and 
dairy plants. Eng Muhammad Mahir, the project deputy 
director, accompanied us on our tour of the projects and 
told us about the saga which began in May 1976 with the 
arrival of the first group of breeding cows, and about the 
need to establish a balance between the livestock pro- 
duction line and the agricultura’ production line so that 
both animal and plant might survive. “We drilled under- 
ground water wells and struck water at a depth of 20.6 
meters (and the water extends to a depth of 60 meters). 
We turned the wheel of production and of land reclama- 
tion and cultivation and transformed 6,000 feddans into 
top-quality and most productive land producing such 
crops as fruits and vegetables.” 


We visited al-Khattarah livestock farms, which are 
divided into 6 enormous complexes for breeding cows 
and fattening catt!e and buffalo calves. Eng Fathi Qasim, 
the meat production general supervisor, said, “the herd 
is comprised of 4,500 treeding cows and 4,000 calves. 
We rely on green fodders produced by the adjacent 
farms, especially clover and fodder. We have made sure 
to build a milking plant in the center of each complex, 
and that the paddocks are surrounded by the farms to 
make it easy to transport the wastes to fertilize the lands. 
We continue to suffer from the problem of chemical 
fodders and fertilizers. We find it extremely difficult to 
get these products from the government fodder plants 
which give priority to the private farms.’ Eng Qasim 
said that the project management slaughters 100 calves 
weekly and sells their meat (20 tons) through 30 outlets 
in the governorate at a price of 550 piasters per kg of 
boned meat, whereas such meat is sold by the private 
butcher shops at a a price of 8 pounds per kg. These 
outlets sell whole cow milk for 50 piasters per kg, buffalo 
milk for 80 piasters, cream for 450 piasters, and a carton 
of yogurt for 15 piasters. We can also see the Peking duck 
farms set up in 24 sheds which the project workers built 
with their own efforts from local raw materials. These 
farms have a production capacity of one million ducks 
annually. 


I asked the project’s deputy director about labor and he 
said that the project employs 3,000 workers, technicians, 
engineers, and doctors—all of whom are from the gov- 
ernorate, especially from al-Zaqaziq and Faqus—that 
they are treated in accordance with the private sector law 
and that the incentives system is tied to production. 
Regarding the workers housing which was planned to be 
built within the project, the deputy director said: “We 
did not consider building housing projects within the 
project because they are expensive and require vast 
resources and funds.” Regarding project ownership, the 
deputy director said ‘“al-Shargiyah Governorate owns 
the project and that all the accomplishments made in 
al-Khattarah have been financed by the governorate’s 
Services Fund and by bank loans. We borrowed nearly 
80 miilion pounds which we have repaid, along with 
their interest which, at an annual rate of 14 percent, 
amounted to one million pounds annually, from the 
project revenues. The only foreign loan, amounting to 
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$11 million, was obtained from Japan and was used to 
purchase modern irrigation and agricultural machinery. 
The interest on this loan, which will be repaid in 20 
annual installments beginning in 1992, amounts to 
460,000 pounds annually.” 


I said: “But these loans and their interest will harm you 
and will reduce your project revenues. Moreover, your 
projects fall under the food security provision, and the 
interest on your loans is supposed to be 6.5 percent at the 
most, as is the case with the other investment projects.” 


The deputy direciur’s answer came in the form of a 
vague smile which could mean more than one thing. 


I said: “What role does the state play, considering that 
you are a purely governmental project?” 


He answered: “The government included us in the first 
five-year plan and gave us an allocation of 13 million 
pounds. But it did not include our projects in the second 
five-year plan and we don’t know why it did not.” 


Big question marks rise in my mind. Even though this 
project is a serious challenge to storm and take over the 
desert and to break the inflammatory prices of commod- 
ities with which no household can dispense, we are all 
content to watch the hardships of this governmental 
project. The project is successful even though it relies on 
loans and high interest rates and even though it is hidden 
amidst other successful neighboring projects, such as 
al-Salihiyah project, which is supported by the govern- 
ment, and San al-Hajar project, which is embraced by 
the Ministry of Agriculture. There remains a specific 
question that seeks an answer: Isn't it time to extend a 
helping hand to this enormous project so that it may 
fulfill its mission of self-sufficiency for al-Shargiyah 
Governorate? I believe that al-Khattarah deserves to be 
supported and strengthened. How I wish this would be 
done! 


8494 
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President Herzog Views Palestinians, Peace 
Initiative 

44040164 Jerusalem AL-NAHAR in Arabic 

13 Mar 88 p 12 


[Interview with Israeli President Chaim Herzog by AL- 
NAHAR: “America Will Not Pressure Israel To Accept 
Shultz’s Initiative. No Alternative to Negotiations To 
Reach a Compromise Solution”; date and place not 
given] 


[Text] AL-NAHAR’s interview with Israeli President 
Chaim Herzog centered around the political initiatives 
in the Middle East, particularly George Shultz’s initia- 
tive, aspects of the incidents in the occupied territories 
and their effects on Israeli society. 
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[Question] What do you think of Shultz’s initiative, and 
how do you evaluate it? Is it suitable for solving the 
conflict in the region? 


[Answer] I do not exactly know the extent of success this 
initiative has had, as there is a debate about this subject 
on the Israeli side and there are problems on the Arab 
side. 


On the Israeli side, there is a democratic debate on this 
initiative. At the end, this debate will define the extent of 
success or failure of the initiative. If this does not happen 
now, it will happen by next elections. The problem on 
the Arab side is that there is no one to “decide.” This is 
the problem of the conflict. In my opinion, the Palestin- 
ian people have not expressed themseives. I am saying 
that based on personal experience during my meetings 
with various Palestinian personalities. I feel that the 
Palestinians have not really expressed themselves, there- 
fore it is difficult to say what the outcome of the 
American initiative would be. I respect Shultz, and he is 
a friend to both Arabs and Israelis. He is serious in his 
task and wants to achieve progress on the road to peace. 
This is an essential matter to me, and I hope that after 
Minister Yitzhak Shamir returns from the United States, 
this process will continue until a solution is reached. 


[Question] Do you think the United States will pressure 
Israel to accept Shultz’s initiative? 


[Answer] America has never pressured Israel to accept 
anything against its will. Furthermore, there are different 
points of view about this initiative in the United States 
itself, particularly among American Jews, where some 
support the initiative and others oppose it. But the 
matter depends on the results of Shamir’s visit to Amer- 
ica. 


[Question] Although you have discussed this issue with 
Arabs in Israel when they supported the uprising, what is 
your evaluation of events in the West Bank and the Gaza 
Strip now that three months have gone by? 


[Answer] I reminded the Israeli Arabs of the deadlock 
that Palestinians have always experienced since the 
partition decision and until now, because the Palestia- 
ians rejected all proposc}s to solve the conflict in the 
Middle East. I urged them not to make the same mistake 
and told them that the path of violence will not lead to 
any solution. 


[Question] In your opinion, what are the effects of these 
incidents on Israel and internationally? 


[Answer] It affects Israeli society, but these effects 
change as time goes by. It is true that there were Israeli 
demonstrations in support of peace initiatives, and there 
is a democratic dialogue to solve the problem. In the 
final analysis the elections will determine the process. 
There is no doubt that the incidents will affect the Israeli 
voter, but so far these effects are unknown. Everyone 
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must realize that a peaceful solution must be achieved. 
We must go to the negotiating table and, in turn, control 
these incidents so that there would be a possibility for 
the discussions to succeed. 


At the international level, I believe that the picture is not 
clear, because international television network corre- 
spondents concentrate on the “hot areas” in the West 
Bank and the Gaza Strip, and they do not report condi- 
tions in quiet areas. 


{Question} Being a president of a “Jewish democratic” 
siate, how do you view this country’s control over more 
than 1.5 million Palestinians against their will? 


[Answer] Israel did not choose this situation. We were 
attacked and forced to defend ourselves. We suggested 
peace in this region more than once since 1967, but all 
our suggestions were refused. Al-Sadat came to power 
and got Sinai, and the possibilities are still open. We did 
not choose this situation and we know that the Arabs do 
not want our control over them. Therefore, we must not 
lose this chance to negotiate because the situation is 
different now from the past. 


[Question] Do you think it is possible to reach a solution 
to the Palestinizn problem without recognizing the Pal- 
estinians’ right ‘o self-determination? 


[Answer] First, negotiations should begin. Why put the 
cart before the horse? We should first sit together and 
negotiate, and I am confident the negotiations will lead 
in the end to positive results. 


[Question] What do you think of the new phenomenon 
in the West Bank and the Gaza Strip of settlers taking the 
law into their hands? 


[Answer] The Government of Israel will not permit that. 
It will not allow either side to take the law into their 
hands. Israel is a democratic country and the govern- 
ment will make its decisions and protect them from any 
person who takes the law into his hands. In a discussion 
with the leaders of the West Bank settlers, it was clear to 
us that they have no intention to take the law into their 
hands. 


{Question} Any message to the Palestinians? 


[Answer] Yes, I would like to tell the Palestinian people 
that we want peace, but the kind of peace and its 
circumstances are matters left to the negotiations. Noth- 
ing can be achieved without these negotiations, znd we 
also will not achieve anything through violence. There- 
fore, I invite them to negotiate with us to reach a 
compromise solution and live together peacefully. | 
believe that this can be achieved when we sit at the 
negotiating table, and the Israeli public will support 
these efforts as they did when al-Sadat was here. There- 
fore, I repeat that there is a potential for peaceful 
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co-existence. So why not use our experience in co- 
existence and understanding to establish relations? We 
are two peoples who live together and will advance 
together. This is the basis for development and there is 
no reason that prevents us from sitting down to discuss 
ways to establish peace because we will live together in 
this country and there must be a peaceful way to achieve 
that. 


9455/9274 


KUWAIT 


Tanker Company Chairman Discusses Impact of 
War on Shipping 
44040162 Kuwait AL-WATAN in Arabic 19 Mar 88 p 3 


[Interview with ‘Abd al-Fattah al-Badr, chairman of 
Kuwait Oil Tanker Company by Ahmad al-Fudali, date 
and place not given] 


[Text] [Question] It has now been a year since tankers 
were registered abroad. To what extent did this ward off 
damage from the war on tankers in the Gulf? 


[Answer] That was certainly a successful move. Ships 
enter and leave the Gulf without the slightest problem. 
Our exportation of oi! is proceeding smoothly and our 
shipping programs are being implemented according to 
plan with no problems. 


[Question] How much credence do you attach to reports 
of wide-scale contamination in the Gulf as a result of the 
war on tankers? 


[Answer] When tankers are targeted by bombs or mis- 
siles in any war, crude is liable to spill. We have no 
indication so far that contamination in the region has 
reached dangerous levels. There are vast deserted areas 
of the Gulf which are yet to be utilized and spills there do 
no harm. The region’s hot weather will cause surface 
spills in the Gulf to dry up with time and sink to the 
bottom where they eventually turn into food for marine 
life. There has been so far no serious spill that would 
endanger the region. This could happen but has not yet, 
thank heavens. 


[Question] Will the Kuwait-Yanbu’ pipeline adversely 
affect the Kuwait Tanker Company? 


[Answer] On the contrary. We in the company resolved a 
long time ago to adapt Kuwaiti shipping policies to 
Kuwaiti marketing needs for the near and far futures. 
Most of our tankers carry refined products and only a 
few are limited to carrying crude. This does not mean 
that the company’s future plans exclude crude. We will 
be the first to ship crude if the economics show improve- 
ments in the future. 
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For the present, however, we are taking special measures 
to meet the Kuwait Petroleum Marketing Organization's 
needs for shipping refined products. It makes no differ- 
ence to us if we load at Kuwaiti ports and refineries or at 
other refineries on the Red Sea. We would still use the 
same routes to deliver to our customers even if we 
transported the refined products through the Red Sea. A 
Kuwait-Yanbu’ pipeline would have no impact on us. 


[Question] How did the war on tankers affect insurance, 
manpower, and fees? 


[Answer] The Gulf war has had a direct impact on 
insurance, manpower, and fees which doubled as a result 
of hardship allowances for workers and escalating insur- 
ance premiums and tanker fees. 


[Question] What about the six tankers being built for 
Kuwait in South Korea? 


[Answer] Our six tankers in South Korea are nearing 
completion. We should receive the first on 15 March and 
it should reach us here by 15 April. Delivery of the other 
five will take place in stages between now and next 
December. These tanks cost us $130 million but their 
current value exceeds $200 million due to escalating 
tanker prices. 


[Question] What role did the tanker company play in 
carrying crude from Khur Fokan to other parts of the 
world? 


[Answer] Khur Fokan is a loading facility for customers 
who do not want their vessels to enter the Gulf. Since we 
cooperate with the Petroleum Marketing Organization to 
meet its marketing needs, we sometimes have to load 
some vessels at that facility. The company has assigned a 
number of vessels to the area and begun a program for 
loading and distribution by installing such equipment as 
supports and hoses and by building a special dock so 
other vessels can tie up with our ships which shuttle 
regularly to Khur Fokan. 


[Question] The tanker company shuttles crude between 
Kuwait and Khur Fokan. Does a sufficient number of 
tankers make enough such trips to handle Kuwait’s 
production quota as determined by OPEC? 


[Answer] We currently have 24 tankers which is suffi- 
cient to transport our crude production quota set by 
OPEC. 


[Question] What does the future hold for the Kuwaiti 
fleet? 


[Answer] The Kuwaiti fleet will be able to cover the 
future export needs of the Kuwait Petroleum Organiza- 
tion. We keep a watchful eye on world markets and will 
reduce or expand the fleet accordingly. We will build 
more ships when we discern a future need for tankers 
and find that they have a high rate of return. The reverse 
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will be true since we do not want to engage in destructive 
competition and end up with idled vessels. We will not 
take risk by building more ships than our future needs 
would indicate. Our fleet will have 30 vessels by the end 
of next December by which time we should have 
received six new tankers frorn South Korea. 


[Question] To what extent does the shelling of ships and 
tankers in the Gulf affect the supply of oil and exporta- 
tion costs? 


[Answer] The war on tankers has not affected our oil 
exports so far but has had an effect on the costs. 
Insurance premiums have risen for non-Kuwaiti ships 
which prompted us to refrain from insuring our vessels 
and thereby saving hundreds of millions of dollars. 
Currently, all tankers experience a direct increase in 
premiums on entering the Gulf for a 5-day period. This 
amounts to an additional 20 to 30 cents per barrel if the 
ships tied at Gulf ports. Docking at Iranian ports would 
hike that to between | and 2 dollars per barrel. 


Tanker fees have also increased because attacks on 
tankers have made owners very wary of entering the 
region. 


We at the Kuwaiti Oil Tanker Company have a safety 
valve for fees which we were able to keep at reasonable 
levels thanks to the policies of the minister of petroleum, 
Shaykh ‘Ali al-Khalifah, and to planning for anticipated 
shipping needs. We have been able, since the onset of the 
war, to avoid any tremendous increase in the cost of 
shipping oil to the outside world. 


[Question] What trepidations do you have, generally 
speaking? Are you optimistic or pessimistic over Gulf 
developments and their impact on shipping? 


[Answer] Trepidations always exist but now that coun- 
tries of the world have begun to feel that the Arab Gulf is 
an international waterway that should remain open to 
all, we are getting a measure of security since interna- 
tional systems will take precautions to assure that this 
international waterway remains open to all world ship- 


ping. 
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LEBANON 


Danny Sham’un Discusses Relations With Syria 
44040193London AL-MAJALLAH in Arabic 
6-12 Apr 88 p 13 


{Interview with Danny Sham’un by Fadlu Hadaya in 
Beirut, date not specified] 


[Text] Danny Sham’un, head of the Natjonal Liberal 
Party, was among the first to announce his candidacy for 
the presidency in Lebanon. Besides being the son of the 
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late and former president, Kamil Sham‘un, and a mem- 
ber of the Lebanese Front that includes East Beirut 
leaders, he is known to maintain good relations with 
various regional and international parties. Moreover, of 
all the candidates who have announced their candidacy 
so far, his stances are closest to those of the front and the 
Lebanese Forces. 


Last week, Danny Sham’un announced his 20-point 
platform which he calls “political vision.” AL-MAJAL- 
LAH’s correspondent in Beirut, Fadlu Hadaya, met with 
him to discuss this platform. 


[Question] In your platform, which you used to 
anpounce your candidacy for the presidency, you disre- 
garded two basic issues the “Lebanese Front” is demand- 
ing, which are political decentralization and neutrality. 
Why did you ignore these two demands? 


[Answer] With regard to neutrality, the plan is included 
in the platform. As for political decentralization, we do 
not support this plan because no federation or confeder- 
ation has anything called political decentralization. This 
kind of decentralization means partition. There may be 
administrative decentralization, and I touched upon it in 
my platform, but as for political decentralization, it is a 
term coined in Lebanon and connotes, in my opinion, 
partition. 


[Question] Do you believe that this position will have an 
impact on Lebanese Front support for you? 


[Answer] They (the front) have stated that my platform 
is closest to theirs. 


[Question] I> your statement you said that you support 
special relations with all Arab countries. Can you 
expound on that? 


[Answer] I believe in an Arab economic community 
similar to the European one. There are those who talk 
about special relations between us and Syria. The fact is 
that the existing relations are special. There is a relations 
office, although I do wish there was an embassy taking 
care of the two countries’ interests. There is more than 
that, especially in the field of criminal prosecution. For 
example, a Lebanese policeman can pursue a criminal in 
Syria on the basis of a Lebanese arrest warrant and vice 
versa. This kind of agreement does not exist between 
Lebanon and other Arab countries and I wish that it can 
be made universal throughout the Arab world. 


[Question] In your opinion, is this what comprises 
special relations with Syria? 


[Answer] What more do you want? We are ready to 
establish any kind of relations within the framework of 
sovereignty and independence. 
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[Question] What do you think about Walid Junblatt’s 
nomination of Mr Antoine al-Ashgar as the Socialist 
Progressive Party candidate, particularly if you were 
counting on Junblatt’s support in view of the special 
relationship you have with him? 


[Answer] Junblatt and I are friends. I have said that it 
was natural that Junblatt not support Danny Sham’un’s 
candidacy because I follow a liberal line while he follows 
a socialist one. Therefore, he has the right, and this is the 
name of the democratic game, to nominate any person 
he deems suitable. I believe that al-Ashqar’s nomination 
clearly indicates that the elections will be held and also 
means that Junblatt is still going by the 1943 charter and 
does not support the idea of doing away with political 
sectarianism. 


[Question] Raymond Iddih has announced his intention, 
should he be elected president, to seek the help of the 
Syrian army in his areas temporarily and until the 
Lewanese army is rebuilt. What do you have to say to 
that? 


[Answer] We have advocated the need for a gradual 
Syrian army withdrawal from Lebanon, to coincide with 
the gradual growth of the Lebanese army, or rather the 
security establishments in Lebanon. This is imperative. 


[Question] What kind of solution do you envisage for the 
issue of Israeli occupation in the South, given the belief 
that you are the one best able to settle this matter by 
virtue of your special relations with the Army of South 
Lebanon? And do you think that this problem can be 
solved before the presidential elections? 


[Answer] This problem cannot be solved without a 
cabinet. The matter requires thought and cannot be 
resolved with a fragmented regime whose relations are 
governed by animosities. When a serious government 
and a serious regime come to power, the Lebanese army 
may be sent to the South to work with the emergency 
forces. Only then can the Army of South Lebanon be 
disbanded aid stability restored in the South. 


As for the situation along the borders with Israel, the 
only thing I deem feasible is implementation of the 1949 
armistice and sending two Lebanese army brigades to 
maintain peace in this area. As for the emergency forces, 
we are now trying to push for modification of some of 
their missions so that they may turn into an effective 
security force. 


[Question] How do you describe your relations with all 
the various parties in the Lebanese arena? 


[Answer] Good. I do not like personal feuds. As for 
political feuds, they are natural. However, the common 
denominator for coexistence and reform is there. In my 
election statement | avoided the abhorrent sectarianism. 


12502 
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Kibbi Discusses Situation in South, National 
Dialogue, Terrorism 

44000072b Reirut MONDAY MORNING in English 
29 Feb-6 Mar 88 pp 14-16 


[Passages in italics and boldface as published.] 


[Text] Israel is always obstructing efforts to restore peace 
and stability to Lebanon, because the establishment of a 
strong Lebanon is not in its interest, according to Jamil 
Kibbi. It prefers to keep all the countries of the region 
very weak to be able to extend its boundaries from the 
Euphrates to the Nile, he added. 


Jamil Kibbi, who represents Beirut in Parliament, told 
Monday Morning that the commands in the eastern 
sector have expressed their readiness to hold dialogue 
with the leaders in the western sector, but they do not 
have a negotiator who speaks for them all. Effectively, he 
noted, whether in the eastern or western sectors, no one 
can represent the region a hundred percent. He stressed 
the importance of good will and determination to hold a 
dialogue which can be proved in deeds and not in 
statements. 


MP Kibbi described the resistance in the South as a 
means for liberating the land that was usurped by the 
Israeli enemy, calling on armed militias to head to the 
South to fight against Israel. As for the kidnapping of the 
American officer and the two UNRWA officials, he 
expressed his condemnation to such acts but stressed on 
the need to take into consideration the causes behind 
those kidnappings. “We should differentiate between 
terrorism and self-defense.” He concluded saying that 
the deadline of 1988 is the most important, and that it is 
a deadline of a nation as a whole. 


Here is the translation of the interview, which was 
conducted in Arabic: 


Soviet Ambassador Vassily Kolotosha expects Israel to 
obstruct the accord process and to destroy the Lebanese 
entity to fulfill its private interests. What is your com- 
ment? 


Israel is known since the outbreak of the Lebanese crisis, 
to obstruct any effort to restore peace or stability to 
Lebanon, or to achieve national accord. The reason is 
that the establishment of a strong Lebanon or any other 
Arab country in the region is not in the interest of Israel. 
It tries to keep all the countries surrounding it, very weak 
on the political and economic levels. This has been my 
viewpoint since the agreement of 17 May 1983. The 
industrial, agricultural and technical developments in 
Israel are in need of markets to sell its products, and this 
is why Israel prefers to have around it a number of 
countries which are very weak politically and economi- 
cally so that it will be able to extend its boundaries from 
the Euphrates to Nile. The Lebanese formula calls for 
inter-Lebanese accord, because without this accord there 
would be no Lebanon. Whenever we approach a solution 
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to the Lebanese crisis, Israel starts escalating violence to 
obstruct such a solution, and consequently prevents the 
Lebanese from fulfilling their wish in achieving peace 
and security. 


Here I declare that anyone who thinks that collaborating 
with Israel is within his interest will be fulfilling his own 
interest and not the national and Arab interest. There- 
fore, I consider the declaration made by the Soviet 
ambassaccr as the new and old story, which is known to 
all the Lebanese people since a very long time. However, 
it is high time for us, Lebanese, to learn a lesson from 
these Israeli attempts. Our slogans should call for inter- 
Lebanese accord, for a peaceful solution, a political 
settlement and not a military settlement. However, we 
have constantly called for this, but we find that some of 
the Lebanese are ready to put the slogans into practice, 
while the others are not. Therefore, the statement made 
by the Soviet ambassador is right and represents a 
conviction by all the Lebanese, following the experience 
witnessed during the 12-year war. 


The leaders of the eastern sector of the capital have called 
for a dialogue with the other side prior to the presidential 
election. If their request is rejected, they intend to hold the 
presidential election under the sponsorship of the United 
Nations and the Arab League. What is your viewpoint, 
and can this be achieved? 


This question can be divided into two parts: The first 
part deals with dialogue between the eastern and western 
sectors of the capital, while the second part deals with 
the presidential election. As for the first part, we have 
been always hearing about the wish of the commands in 
the eastern sector to hold a dialogue with the western 
sector. We used to tell them that we arc ready for a 
dialogue, but they do not have someone to start this 
dialogue. 


1 would not imply that the Enlarged Islamic Meeting is 
the one to start the dialogue. Effectively, whether in the 
western sector or the eastern sector, no one can represent 
his region a hundred percent. There are prominent and 
effective personalities who can play the role of negotia- 
tors, without, representing public opinion unanimously. 
The question is not who is going to be the negotiator, but 
whether there is a sincere will to negotiate, and if the 
answer is yes, why have we, since the past fifteen years 
been hearing of this will without seeing anything on the 
ground? 


Such a will can be proved in deeds and not in statements. 
Our catastrophie is like that of the security plans; each 
day we hear of 50 plans, but do not know who is violating 
them. Meetings were held either at the Parliament build- 
ing, at the horse race course or on the demarcation lines. 
The meetings were good, but holding meetings is one 
thing and what happens on the ground is something else. 
After 14 years of war I believe that dialogue must be 
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preceded by a determination and a will to carry on such 
a dialogue, and this will later bear fruit in resolutions 
that will be implemented. When there is a will, then 
nothing is difficult. 


I reiterate that had there been good intentions, the war 
would have never continued. Everybody agrees on that 
except one party which is harmed from the dialogue and 
from stopping the war. 


Dialogue is not achieved only through meetings, the 
cabinet for example is holding a written dialogue or a 
dialogue of decrees. We do not want armed dialogue or 
verbal dialogue, what we want is a true and sincere 
dialogue based on the mutual love and coexistence 
among the Lebanese. Without love there is no dialogue. 


I would like to add that carrying arms against the Israeli 
enemy in the South is an honor for Lebanon. Martyrdom 
for the liberation of the land is a noble and courageous 
action. 


In fact, it is a sacred action which reveals the stupidity of 
those carrying arms outside the South. The armed men 
should feel ashamed if they do not go to the South to 
fight against Israel. What is taking place in the South is 
not violence but a means of liberating the land usurped 
by the Israeli enemy. 


We in Beirut face abuses by gunmen who belong to 
militias within and outside Beirut. | am speaking on the 
level of the nation, and not on the level of a specific party 
or sect. When I call for the importance of acknowledging 
Lebanon’s legitimate authorities, | do not mean the 
presidency or the premiership; I mean the regulations, 
justice, equality and liberty. The state is the legitimacy, 
and legitimacy is the authority and authority is the law. 
I support the UNIFIL presence along the bordezs, and 
agree with the authority on these forces and their quality. 
In the past all the parties agreed to the entry of Arab 
peace keeping forces whose mission was specifically 
determined. But asking for international forces to super- 
vise the presidential election, proves that Lebanon is not 
healthy and is disintegrated. I call for holding the presi- 
dential election as scheduled, freely and with a sense of 
patriotism and according to the rules. I do not imagine 
that the international forces, amidst the presence of 
armed militias, are ready to come and supervise the 
presidential election. 


What are the dimensions of the kidnapping of American 
officer Higgins and the two UNRWA official? How will 
this affect the presence of the U.N. forces in the South? 
Will this lead to a military confrontation between the 
Amal Movement and Hezballah? 


I rule out the possibility of any military confrontation 
between the Amal Movement and Hezballah. I am 
against any military clash between any party and 
another. The country is now facing a state of lawlessness 
and this is leading to the wave of kidr .pping every now 
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and then. Such acts are made to register positions, in 
other words, when an American is kidnapped a stand is 
registered against America for its alignment with Israc!. 


This does not mean that I support kidnapping. We want 
kidnapping operations to stop, but at the same time we 
want each one who has a right to get it. (America is at 
fault here because, as the mightiest and strongest power 
and the one with the strongest ties to Israel, to use its 
influence with Israel to induce Tel Aviv to grant the 
Palestinians their rights). 


We wonder why America insists on not giving the 
Palestinian people their rights. This policy is wrong. 
Don’t the Americans understand that Israeli forces evac- 
uated Lebanon because of the “human bombs,” and will 
they understand that the Palestinian people have human 
bombs to restore their rights? How long will the United 
States ignore these facts? Probably until it loses every- 
thing, while the Soviet Union gains everything. 


We reject kidnapping, but should take into consideration 
the motives behind this kidnapping, and we hope thai 
world public opinion will look to this issue from this 
angle. Public opinion confuses the legitimate right to 
self-defense with terrorism. I am against terrorism, and | 
am for the legal right for self defense. A terrorist is the 
aggressor. 


If someone comes to kill me and while defending myself 
I killed him, I would not be a terrorist, on the contrary, 
I would be defending myself and the one who came to 
kill me would be the terrorist. 


How do you describe the phase that separates us from the 
presidential elections? Will the election be held as sched- 
uled, and how do you envisage the coming president? 


The forthcoming phase is very difficult. The deadline of 
the presidential election cannot be postponed by our 
own will. Although the state is paralyzed, although we 
read in the press about initiatives, yet until now there is 
nothing final regarding the presidential election. 


We support initiatives in order to reach a solution, but 
these initiatives should have principles, namely to cancel 
the causes of the war which started 14 years ago. There- 
fore the initiative should be launched by the Lebanese 
themselves, following which there should be inter-Leba- 
nese accord. 


I would like to ask all the Lebanese if they have learned 
lessons from the past years of war, and have become 
convinced with the new demographic, cultural, eco- 
nomic, political and practical cha sges. | am not against 
the formula of 1943 but my blame is that the formula of 
1943 fell short of considering social, economic and 
cultural aspects that should have supported the formula 
we had agreed upon. 





NEAR EAST 


I reiterate that the deadline of 1988 is more important 
than all other deadlines. The issue is not that of a 
presidency or an election. The issue today centers on 
whether there is a Lebanon or not? Do we want Lebanon 
or not? 


This is the dimension of the 1988 deadline. The probiem 
is not to have a Maronite, a Moslem or an Orthodox 
president. This is wrong, and the matter is greater than 
that. It is a deadline of a nation as a whole. 


I hope this deadline will take place as scheduled in a 
good security condition and with a unanimous Lebanese 
stand over a candidate to solve the crisis and not to 
manage it. He should enjoy a determination to recon- 
struct without (self-seeking) or obstinacy. I call on every- 
body and on all sects put aside all previous convictions 
and prerogatives and to work hand in hand for rebuild- 
ing the nation. Only then justice and equality will 
dominate. The country cannot tolerate having a presi- 
dent for the coming six years to manage the crisis instead 
of solving it. 


/12913 


Matar Warns That Social Security Fund May 
Collapse 

440000072a Beirut MONDAY MORNING in English 
29 Feb-6 Mar 88 p 22 


{Article by George el-Hachem. Passages in boldface as 
published. } 


[Text] Halim Matar, president of the Printing and Pub- 
lication Association and member of the board of direc- 
tors of the National Social Security Fund, believes that 
the Fund will totally collapse if the state and the employ- 
ers continue to abstain irom settling their subscriptions, 
and if over-spending continues. He declared that the 
amendme at of wages is imperative, and that the mafias 
are waiting for the issuing of the new price index to raise 
the rate of the dollar, inspiring that a further drop :n the 
value of Lebanese pounds rate is the responsibility of the 
General Labor Confederation’s (GLC) demand on a new 
wage increase. 


(Reports say that the National Social Security Fund 
(NSSF) is heading towards bankyuptcy, snd consequently 
towards the suspension of its work. What is your view- 


point? 


The NSSF is not heading towards bankruptcy, but the 
methods adopted in the Sickness and Motherhood Fund 
have exposed it to danger, as a result of overspending 
and the delay by the doctor, the hospital, the wage- 
laborer and the pharmacy which robbed the Fund of its 
reserves. The rules of the NSSF state that the state 
should cover any deficit or catastrophie faced by the 
Fund. However, the current deficit in the Sickness and 
Motherhood Fund, prompted the board of directors of 
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the NSSF to follow its activities illegally through cover- 
ing the deficit from the Compensation Fund, which 
should not be touched by any means, due to the fact that 
this is the property of those ensured. 


I believe that the 500 million pounds that were trans- 
ferred from Compensation Fund to that of Sickness and 
Motherhood, and which was supposed to cover expenses 
until the end of March, will not be sufficient until the 
end of February. We were told that a meeting was held 
between the House speaker and a delegation from the 
GLC, during which the House speaker promised to cover 
the deficit to allow the NSSF to resume its activities. 
Within this frame work I would say that any help from 
the state will not lead to any result as long as the method 
adopted in the Sickness and Motherhood Fund is not 
changed. 


I would also say that in this case, the NSSF, in its three 
branches is heading towards collapse. I believe that the 
collaboration between the employers not to settle their 
subscriptions due which amounts to billions of pounds is 
the major reason behind the current deterioration. When 
the employers and the state pay the Fund the subscrip- 
tions of their employees, then the situation will improve. 
In this case, and in my capacity as an official in both the 
GLC and the NSSF,I would suggest linking the services 
— by the Fund to the settlement of subscription 
ees. 


In the past you adopted the authorization of disavowal 
(innocence). Did it fail? 


Regretfully I say that the authorization of disavowal is 
given one way or the other by some NSSF officials who 
are not honest enough. 


Hospitals refuse the admission of patients at the account 
of the Fund. How can this problem be solved? 


The hospital does not refuse, it coliects all hospitaliza- 
tion fees from the patient and refers him to the Fund to 
get his money back. This is somnething wrong that we do 
not admit. The ensured should not pay a penny. Whai is 
requested today is legislation that calls for covering the 
expenses of the ensured at the rate of 100 percent, and 
this will prevent all actions of robbery and overspending, 
and will limit the problems between the hospital and the 
Social Security. 


Who objects to such a proposal? 


All representatives of the employers and state represen- 
tatives. 


If the ensured object the transfer of money from the 
Compensation Fund, what will the Board of Directors of 
the Fund do? 


Any act of this kind is considered an important devel- 
opment. 
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The issue of a wage readjustment is under debate will it be 
frozen? 


The high increase in the cost of living is imperative, and 
the drop in the rate of the dollar today is political so is its 
rise. The real rate of the dollar is not as it is now, 
although I am not an economic expert. There are mafias 
who speculate the prices of currencies, and know very 
well that the high cost of living is imperative. The 
declaration of the new price index I believe will result in 
an automatic rise in the rate of the dollar, which those 
mafias approve, to prove the public opinion that the 
GLC is behind the rise of the dollar rate. 
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LIBYA 


Political, Economic Conditions in Libya Described 
45040114 Paris AL-MUSTAQBAL in Arabic 
9 Apr 88 pp 14-15 


[Article by Yusuf al-Qa’id: “Report From Libya: What Is 
Going On In Libya?”’} 


[Text] They are talking a lot about Col al-Qadhdhafi’s 
““spring surprises” in Libya these days. 


There have been many of these spring surprises. First of 
all, al-Qadhdhafi himself took part in tearing down 
Tripoli’s Central Prison and liberating the prisoners. He 
then went in person to the passport, immigration and 
naturalization building in the heart of Tripoli and, 
before all the people, tore up the lists of those forbidden 
to travel abroad, and from the fourth floor of the 
building threw down to the people standing in the square 
boxes containing the passports of those forbidden to 
travel. He even threatened those who didn’t want to 
travel abroad that he would go to court and file a suit 
against them in order to get them to travel, on the 
grounds that by not travelling overseas they were jeop- 
ardizing the revolution. 


This past March marked the eleventh year of the people’s 
government, which was established about this time in 
1977. Marci: itself has a different name in Libya; it is 
called al-Tayr [the bird]. Libya has a whole new calendar 
of its own. January is called al-Nar [the fire], July is 
called Nasir [for Jamal ‘Abd-al-Nasir], and so forth. 


Late last month, Libya observed the anniversary of the 
evacuation of Western colonialist forces from their mil- 
itary bases in Libya. Staff Col ‘Abd-al-Fattah Yunis, 
commander of the eastern military district and amir of 
the Tubruq municipality, arranged a huge celebration 
which was attended by Col Mu’ammar al-Qadhdhafi, 
who announced some shocking new measures, most 
importantly the opening of the Libyan-Egyptian borders, 
thus allowing anyone who wants to travel from Libya to 
Egypt or vice-versa to do so. 
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I visited Libya as part of the first press delegation sent to 
Libya by the Egyptian Afro-Asian Peoples Solidarity 
Organization committee. We were the first Egyptian 
delegation to visit Libya since the time of al-Sadat, the 
period between the first and second clashes, and before 
Camp David cast its shadow over the entire region for 9 
whole years, from its signing until now. 


i entered Libya through its capital, Tripoli, and departed 
11 days later through Benghazi, the city most Egyptian in 
spirit and appearance. 


Naturally, in order to get from Egypt to Libya you have 
to go through a third country, usually a European coun- 
try, even though there are common borders. For 
instance, one can go through Cyprus and return through 
Greece, or the like. 


During the festivities which took place in Libya, Col 
al-Qadhdhafi did not content himself with tearing down 
the Tripoli prison. The masses also destroyed prisons in 
other Libyan towns and released some of the prisoners 
according to specific guidelines. The lists of those not 
allowed to travel abroad were burned, and decrees were 
subsequently issued allowing Libyan citizens to go 
abroad without getting exit visas. 


The markets in Tripoli and Benghazi are totally bare of 
all imported luxury items, although they are full of local 
products. The few imported items come from the social- 
ist countries, especially the Soviet Union. There are no 
goods from the capitalist West. However, the important 
thing here is that basic commodities are available at the 
cheapest possible prices. The prices for rice, eggs, sugar, 
oil, flour, bread, meat, vegetables and fruits are perhaps 
the cheapest in the world today, and the same holds for 
housing costs and transportation, whether within the 
towns or between one town and another. Luxury goods 
are non-existent. 


As they say in Libya, “Any country which does not 
produce its own food is not free to make its own political 
decisions.” For this reason, all the basic foodstuffs are 
produced locally, and absolutely no food items are 
imported. 


Libya’s towns are plastered with posiers, showing either 
sayings of Col al-Qadhdhafi or excerpts from the Green 
Book. Most of these posters tell you that the revolution- 
ary committees are everywhere, that no revolutionary 
can exist outside these revolutionary committees, and 
that the Green Book summarizes all hun.an experience 
and propounds the third world point of view. In Tripol: 
there is an international center for Green Book studies, 
which prepares studies and interpretations of the Green 
Book and its contents. 


In Benghazi there are two projects which the visitor must 
see. The first is the al-Jabal al-Akhdar project for agri- 
culture, agricultural processing of foodstuffs, and poul- 
try, cattle and water buffalo farms. Al-Jabal al-Akhdar is 
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close to Benghazi, only about 80 km away from it. It has 
several animal resource projects managed by Libyan or 
Arab experts and an occasional foreign expert. There is 
also the al-Nahr al-’Azim project, a man-made river 
which will convert vast areas of Libyan desert into rich 
farmland. South Korean engineers and workers are 
working on the project. Even though a neighboring 
country such as Egypt has an abundant labor force, 
political differences have reached such a pitch as to make 
cooperation between the two countries virtually impos- 
sible. Thus, workers have come from the furthest corner 
of the world to work on this huge project. 


Near the Great Man Made River project is another, 
primarily cultural and intellectual project: the construc- 
tion of a huge international mausoleum for National 
Struggler ‘Umar al-Mukhtar near the site of his present 
grave. ‘Umar al-Mukhtar’s son is still alive and living in 
a village near Benghazi, pursuing the work he has loved 
all his life—raising sheep. ‘Umar al-Mukhtar’s wife is 
also still alive, as is one of his comrades in the struggle. 


The tomb will contain a huge library, an international 
visitors’ center, and an institute for studying the history 
of the Libyan people’s holy struggle against colonialism. 
This vast, ambitious project, which will cost about $35 
million, has been awarded to a South Korean company, 
which will begin construction soon. 


Libya has industrial ambitions, from small industries to 
heavy industries such as iron and steel. The slogan for 
these endeavors calls not only for dispensing with 
importing the country’s basic needs, but for exporting 
goods to Africa and some Arab countries which might be 
suitable markets. 


Politics are not far from industry, agriculture, and the 
economy. The most singular aspect of Libyan politics is 
that the Libyans are “unity madmen.” (These are not my 
words; I heard them from Maj ‘Abd-al-Salam Jallud.) 
Therefore, the Libyans are working on several unity 
plans all at once. There is the plan for unity with Tunisia, 
another one with Algeria, a third with Mauritania, and a 
fourth plan for unity with all these countries at once. The 
Libyans also have geographic unity plans with several 
otlier Arab countries with which they share geographic 
circumstances or the like. 


Unity is the number one concern in the Libyan mind. 
Secretary (or Minister, in other countries) of Higher 
Education and Scientific Research Ahmad Ibrahim told 
me, “Libya is an intellectual hypothesis which has no 
existence. No Arab country is anything but a hypothesis. 
The only proven fact is that there is a greater Arab world 
stretching from the Atlantic to the Gulf. We support any 
idea, policy or practice which will bring us closer to this 
important truth.” 


After the unity fixation comes the matter of the Libyan 
stand on America and Israel. There is no disagreement 
here either, for the Libyan stand is extremely hostile to 
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America and the Zionist entity. Some Libyans speak, 
sactimoniously at times, of ending American hegemony 
and wiping out the Zionist entity. These self-righteous 
dreams are uncommon, but political action can begin 
with a dream as well. 


The Libyans support several of the liberation move- 
ments in existence today, disregarding many of the more 
realistic considerations in favor of actual political calcu- 
lations. Libya is always broadcasting radio and television 
news bulletins about far-away, perhaps unheard-of liber- 
ation movements, rejoicing in them as if they were 
reports of victories. 


Tripoli is full of offices of liberation movements and 
leagues of Arab popular organizations, such as the Orga- 
nization of Progressive Socialists of the Mediterranean 
and the General Cunference of Arab Peoples, the latter 
founded after Camp David, or David's Stable, as the 
Libyans call it. 


Libya’s stand on Egypt, the huge Arab country right next 
door to Libya, is always highly controversial. Col al- 
Qadhdhafi says, “If the Zionists left Egypt, I would be 
the first Arab to go there, right after the Zionists left.” 
Maj ‘Abd-al-Salam Jallud proposes a harsher stand 
towards Egypt and its rulers. 


One thing that is certain is that the extreme tension 
which had prevailed over Libyan-Egyptian relations has 
lessened following Libya’s decision to remove Egypt 
from the list of countries off-limits to Libyans, which 
had included Occupied Palestine, Egypt, and South 
Africa. However, at the present time this does not mean 
that a completely new page has been turned over in the 
relations between the two countries. 


Libya is constantly preoccupied with Arab and interna- 
tional issues. Its stand is based on a single word— 
extremism. When Maj ‘Abd-al-Salam Jallud heard me 
say that, he smiled and said, “Our strength is in our 
extremism.” 
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MAURiTANIA 


Taya Speaks on Ethnic Unrest, Democratization 
45000058 Kuwait AL-QABAS in Arabic 26 Mar 88 p 15 


(“Text” of interview with Mauritanian President 
Maaouiya Ould Sid’ Ahmed Taya by AL-QABAS editor 
in chief Muhammad Jasim al-Sagr in Nouakchott; date 
not given] 


[Excerpts] [Al-Saqr] What should the Arab stand be on 
ending the Gulf war and supporting Iraq as an Arab 
country that is the victim of the aggression, particularly 
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as the war has begun to have an effect on the income of 
area countries and on the states that are assisted by 
development funds in the area in carrying out develop- 
ment projects? 


[Taya] We in the Islamic Republic of Mauritania have a 
clear stand on the war. For a long time we, together with 
other nations of the world, called on the two belligerents 
to stop the destructive war and to end the shedding of 
Muslim blood that is being wasted. When the intransi- 
gence of one of the two sides, Iran, and its refusal to heed 
the calls of peace from Iraq was confirmed to us, we 
decided to sever diplomatic relations with that side until 
it resorts to reason and not to the means of destruction in 
resolving its differences, whatever their nature, with its 
neighbor Iraq. 


We are not preaching or dictating our will on anyone. 
However, we believe such a stand is in line with the 
teachings of our religion which calls for exerting all 
forms of pressure on the side that persists in aggression 
and refuses to accept peace until it submits to God’s will 
and ends the war. 


[Al-Saqr] How do you view the unity of the Arab 
Maghreb in the present circumstances that portend the 
revival of the African crises? 


[Taya] Our stand on the unity of the Arab Maghreb 
countries is consistent and does not change even though 
at times the obstacles preventing the achievement of 
such a goal become great. I believe the same applies to 
the stands of my brothers the leaders of the Arab 
Maghreb states. However, as you have indicated, the 
Sahara war stands as an obstacle in the way of progress in 
that direction. 


Our view in Mauritania on that matter is that the war has 
gone on for too long, and we must all cooperate to end it 
SO as to save the energies that are being wasted in vain in 
order to prepare to use such energies to achieve our goal 
of uniting the Arab Maghreb, a cherished hope of all our 


peoples. 


[Al-Saqr] Mr President. We are worried by occasional 
reports on unrest, apparent or latent, in Mauritania such 
as that resulting from ethnic differences between Arabs 
and negroes. What is the true situation? What is your 
government doing to eliminate such differences? 


[Taya] At first I would like to say that such ethnic 
differences among our people is not a phenomenon that 
exists among the Mauritanian people alone of all world 
peoples. However, perhaps what is special about this 
matter is that it has not been and will never be a source 
of worry to any individual among our people who have 
coexisted on this Arab land for thousands of years in 
amity and fraternity, their cohesion strengthened by 
their belief in the same faith, Islam, a religion of broth- 
erhood and peace. 
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The disturbances you occasionally hear about are due to 
suspect moves by elements that are under surveillance 
and that have been spurned by our people to create 
sedition and division on feeble bases that cannot dis- 
guise the true vile motives for such activity. 


Every time, the forces of our nation confront these 
elements and turn them over—in accordance with the 
laws in force—to the judicial authorities who have the 
final say. 


Regardless of the exaggerations to which certain quarters 
known to us resort, coexistence among Arabs and Afri- 
can negroes in Mauritania is good, and is a rare example 
of a rich continuity of various cultures. This may annoy 
some of those who do not rest unless there is estrange- 
ment and feuding among mankind. Nevertheless, we are 
all committed to safeguarding our national unity, thus 
ensuring a high degree of stability and a favorable 
climate for implementing our development plans. It is 
such plans that are in fact the target, and their success is 
renewed in light of our survival on all levels. That is our 
belief and we will strive to embody it. 


[Al-Saqr] How do you view democracy in your country? 
What measures are you adopting to have an active party 
life? 


[Taya] When it assumed power the December 1984 
movement promised the citizens that it will seek, at 
dates it fixed, to establish sound democratic institutions 
in Mauritania. 


In 1986 we began to implement such steps by establish- 
ing elected municipal councils in the regional capitals. 
This year similar elections were held in the district 
capitals. In a subsequent stage the experiment will be 
extended to the other metropolitan centers in the coun- 
try. This conforms with our belief in the need for citizens 
to participate in the process of national construction by 
creating favorable frame works for them. The most 
important thing that characterized that experiment is the 
absence of candidates nominated by the authorities in all 
the stages of that march. 


Efforts are being concentrated within the “Structures for 
Educating the Masses [Hayakil Tahdhib al-Jamahir]”"— 
an organizational framework within which citizens’ civil 
and political awareness is strengthened-—on creating 
favorable circumstances for producing the new Maurita- 
nian who is aware of his rights and duties, who believes 
that like any other country this country deserves to 
develop and prosper by the hard work of its citizens, and 
who in full confidence opens up to others in fruitful 
cooperation that benefits everyone. 


In our democratization efforts we are anxious that we do 
not move from one stage to a subsequent stage unless 
citizens have—thanks to the “Structures for Educating 
the Masses,” the eradication of illiteracy, and so on and 
so forth—attained a degree of awareness that enables 
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them to embark on such a stage. Our purpose in that is to 
spare citizens the bitterness of failure along this rough 
road on which, regrettably, many peoples have failed. 
We have a firm hope that all the stages of the march will 
be completed on time. 
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SYRIA 


Oil Cooperation Agreement Signed With Iran 
44040208a Damascus AL-THAWRAH in Arabic 
20 Apr 88 p 4 


[Text] Tehran—SANA Correspondent—Iranian Prime 
Minister Mir Hosein Musavi received before noon yes- 
terday Dr Matanyus Habib, Syria’s minister of oil and 
mineral wealth, and an accompanying delegation. 


The meeting was attended by Qolam Reza Aqazadeh, 
Iran’s minister of petroleum, and by Ahmad Zaynu, the 
Syrian charge d’affaires in Tehran. Discussion at the 
meeting dealt with cooperation and friendship relations 
between Syria and Iran and with the means to develop 
these relations in all spheres, especially in the area of oil 
and mineral wealth. 


In a related development, Syria and Iran concluded at 
noon yesterday a protocol for cooperation in the field of 
oil in 1988. 


The protocol was signed on behalf of the Syrian side by 
Dr Matanyus Habib, the minister of oil and mineral 
wealth, and on the Iranian side by Qolam Reza Aqaza- 
deh, Iran’s minister o; petroleum, in the presence of the 
two negotiating teams. 


The Syrian minister left Tehran for Damascus yesterday 
afternoon at the conclusion of a four-day visit during 
which he discussed with Iranian officials the means to 
develop oil cooperation relations between the two coun- 
tries. The minister was seen off at the airport by Qolam 
Reza Aqazadeh, Iran’s minister of petroleum, by Ahmad 
Zaynu, the Syrian charge d’affaires in Tehran, and by the 
embassy staff. 


Dr Matanyus Habib, the minister of oil and mineral 
wealth, and his delegation arrived in Damascus from 
Tehran yesterday afternoon after paying an official visit 
to the Islamic Republic of Iran during which he held 
talks with the prominent officials of the Iranian Ministry 
of Petroleum on relations existing between the two 
countries in all spheres, especially in the oil area. 


Upon arrival, the minister told a SANA reporter that as 
a result of the talks held by our delegation with the 
Iranian officials, it was agreed to renew the oil coopera- 
tion protocol between the two countries. 
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Dar’a Labor Union Reviews Accomplishments, 
Makes Recommendations 

44040208a Damascus AL-THAWRAH in Arabic 
20 Apr 88 p 5 


[Article by ‘Abd-al-Hamid al-Miqdad] 


[Excerpts] Under the slogan of “making progress and 
socialism” is the struggle mission of our working class 
and of its labor union movement, led by the great Arab 
Ba’th Socialist Party and by its secretary general, com- 
rade struggler Hafiz al-Asad, the Dar’a Governorate 
Labor Union held its seventh annual conference on 21 
March 1988. The conference discussed the various 
aspects of the labor union situation and tackled numer- 
ous issues Obstructing the progress of labor unions. The 
report submitted to the conference by the Executive 
Bureau dealt with the various aspects concerning the 
unionist organization and the activities carried out last 
year by the union’s specialized offices. 


In the organizational area, the report touched on the 
issue Of nomination and accession to the specialized 
labor unions and on the accomplishments made by the 
Organization Bureau during the past phase of the union’s 
activity. The organizational report stressed the need to 
program and to give special importance to the plans, 
especially plans in the area of unionist action, because it 
is impossible for the unionist organizations to succeed in 
performing their social, economic, political and cultural 
tasks without planning and programming. In order that 
the plans may be successful, the recommendations and 
proposals made by the unionist conferences must be 
translated correctly; they must be realistic and must 
avoid abstract ideas as much as possible. The recommen- 
dations and proposals must also be transformed into 
clearcut and specific annual action programs so that they 
may be implemented and may be transferred from the 
theoretical sphere to the scientific and practical sphere. 


Working Women 


Regarding working women, the report reviewed the 
various activities carried out by the union in this area. 
The report states that the unionist organization shoul- 
ders a major responsibility in smashing women’s shack- 
les so as to bring about women’s intellectual, economic 
and political liberation and to create a society of progress 
and socialism. To contribute to implementing resolu- 
tions made at unions’ conferences and the instructions of 
comrade struggler Hafiz al-Asad in connection with 
working women and with the need to liberate women 
and to involve them in the building process, the General 
Federation has coordinated its struggle and its action 
methods with the women’s labor force, considering that 
this force is an indivisible part of the working class and 
that it merits special attention. A long-term action plan 
has been formulated to establish unionist action among 
working women and to create proper working conditions 
for women. 
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Culture and Information Report 


The culture and information report reviewed the most 
significant issues facing the work process of the union’s 
Culture and Information Office and the activities carried 
out by the office in the preceding period. The report 
stated that to keep up pace with both the requirements of 
both the qualitative and quantitative social and eco- 
nomic development being undergone by our country, 
new organizational structures that are more compatible 
with the real nature of the situation and of the tasks 
entrusted to our unionist organization had to be devised. 
It is also necessary to train union cadres armed with the 
scientific and practical awareness needed to lead the 
working class to perform its effective role in building a 
society of progress and socialism. In this connection, 
several unionist training courses were held for the union 
cadres and labor bases. 


In the area of books and libraries, the report noted that 
the presence of the labor library in the work establish- 
ment is a civilizational phenomenon, considering that 
such a library is an intellectual, cultural, scientific and 
professional source of help by virtue of the fact that it 
contains materials that help the workers advance politi- 
cally, economically, socially and professionally, that 
expand the workers’ awareness and knowledge and that 
fill their free time with a means of self-education. The 
accomplishments made in this area have not met our 
aspirations due to many causes from which we continue 
to suffer. 


Worker Services 


Regarding the services the union offers the labor bases, 
the report on the inauguration of consumer centers 
stated that the unionist organization has sought to 
achieve material and psychologival stability for the 
working masses and to continue to implement the slogan 
of a “consumer cooperative for every union.” The gov- 
ernorate’s labor federation has been able to establish 
three consumer stores in each of the shoe factory, the 
Public Drinking Water Company and the Dar’a sewe age 
branch. These stores are operating well, supplying goods 
to the workers and making good profits. The labor 
federation continues its efforts with the party and gov- 
ernment authorities concerned to establish consumer 
shops and cooperative associations in areas of worker 
concentration. Despite the efforts made, we have not 
been able to achieve our aspirations because of the 
Ministry of Supply’s refusal to approve the creation of 
such stores. In implementation of our action plan, we 
have, however, encouraged the spirit of cooperation 
among the brother workers and we have urged them to 
set up consumer cooperatives. As a result, a consumer 
cooperative branch has been opened at the Dar’a Elec- 
tricity Directorate and another branch at Jabal Qasyun 
Company. 
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Industrial Security 


Industrial security and vocational health and safety aim 
fundamentally to protect the workers’ general health and 
to entrust the worker with tasks compatible with his 
physical capabilities. Moreover, they aim to protect the 
worker from job-related accidents and vocational dis- 
eases and to improve the work conditions and tools. 
Industrial security and vocational health ind safety also 
mean making sure that economic and industrial estab- 
lishments meet the required safety conditions and all the 
other requirements pertaining to the nature of the work 
site, the nature of the work performed by the workers, 
the periodical maintenance of equipment and the storage 
of raw materials and the goods produced from them in a 
manner compatible with the nature of the dangers that 
such materials pose. We are greatly concerned with the 
issue Of vocational health and safety and this concern is 
evident in the precautionary measures adopted to pro- 
tect the worker who is the mainstay and the cornerstone 
of the economic and social development process and the 
mainstay in building the national economy. 


Health Sector 


In discussing the health situation, the report noted that 
the governorate’s Health Directorate has improved the 
governorate’s health situation by supervising the hospi- 
tals, clinics, care centers, malaria department and pre- 
vention department. The directorate has been able to 
absorb the largest number possible of patients in all 
sections of the only national hospital in the governorate. 
It has also taken advantage of the resources made avail- 
able by the clinics and by the preventive health centers. 
We should keep in mind that we continue to exert 
ceaseless efforts with the directorate to devote increased 
attention and to escalate the control activity so that we 
may be able to overcome the negative aspects, if they 
exist, and to secure this sector’s requirements. 


General Proposals 


The most significant proposals and recommendations 
made by the report are the following: 


Secure modern machinery and dispense with the old 
machinery. 


Ii is necessary to secure the production requirements 
needed by the agricultural, industrial and service sectors 
and to supply the spareparts required for the continua- 
tion of work and production. 


Supply equipment to crush and pulverize basalt rocks so 
that they may be used in public and private projects. 


Grant governors the power to employ temporary and 
daily workers so as to enable the agencies and establish- 
ments to implement their projects. 
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Reconsider the decision banning the drilling of artesian 
wells in the governorate and reformulate the decision so 
as to give the owners of agricultural projects the oppor- 
tunity to continue to produce and to develop the 
national economy. 


It is necessary to set up industrial establishments com- 
patible with the nature of the governorate’s agricultural 
production, such as oil presses, chicken farms and refrig- 
eration units. 


It must be noted, moreover, that the question of balanc- 
ing prices and wages must be reconsidered because prices 
and wages are totally incompatible with the current 
Situation, thus reflecting negatively on the production 
activities. li is also necessary to curtail the phenomenon 
of the sudden rise of prices. 


It is also necessary to tighten the supply authority’ 
control on the markets in order to stop violations imme- 
diately and prevent their increase. 
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Prime Minister Discusses Economic Conditions, 
Policies 
44040192a Paris AL-MUSTAQBAL 9 Apr 88 pp 36-38 


{Article by Marwan al-Mahayni] 


[Text] From time to time talk in the Arab and foreign 
papers about economic conditions in Syria increases. 
The information and analyses these papers deal with 
might change in the negative or positive sense as their 
concerns and their orientations and positions change. It 
appears that some foreign media have for a long time 
restricted themselves to a negative notion that the Syrian 
economy is not as it should be, thus drawing unrealistic 
conclusions about certain difficulties which might not be 
confined to Syria but might envelop the whole Arab area 
and the impact of events; indeed they will envelop the 
whole third world because of the impact of international 
economic disturbances, the fluctuations of the dollar and 
so forth. 


The fact is that the Syrian economy almost seems unique 
in bearing the burden of an annual budget 60 percent of 
whose revenues is for constant war preparation and the 
latest weapons development. 


Syria’s proximity to Israel puts it in direct contact with 
events, a proximity which a writer has described as one 
of life or death. Syria is a major point of support and 
interaction in the Miudle East and the focal point of all 
Arab political or military activity. Syrian political activ- 
ity, in spite of the rigidity of its basic positions, seems 
capable of extensive action in its regional and interna- 
tional relations, with a flexible diplomacy which causes it 
to capture what is understood and what is actually said 
in the context of any of the problems of the region. 
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There is no doubt that Syria is perennially concerned 
with Arab solidarity and with confronting Israel with a 
single Arab policy and force. It has good relations with 
the Islamic countries, interacts successfully with the 
countries of the European Common Market, takes an 
unswerving position in its embrace of the Palestinian 
cause and is performing a unique security and reconcil- 
iation role in Lebanon. 


It also constantly appears through the events taking place 
that if a realistic sound solution for any problem in the 
Middle East is sought, it will be out of reach for those 
striving for it unless they proceed through Damascus. 


In accordance with the policy of AL-MUSTAQBAL, 
which has sought unremittingly to devote attention to 
and monitor various Arab affairs, it went to Damascus 
where, in the building of the prime minister’s office, this 
meeting took place with Mr Mahmud al-Zu’bi, head of 
the Syrian cabinet, who tore himself away from the 
imbroglio of successive meetings and activities to receive 
our colleague Nabil Khuri, the editor in chief, and a 
multi-faceted conversation took place. rhere was a com- 
prehensive dialogue and discussion. 


Mr al-Zu’bi was frank, attentive to accuracy and obvi- 
ously concerned with indisputable issues which deal with 
problems that require attention on the part of people 
concerned with Syrian affairs. Al-Zu’bi’s conversation 
with our colleague Nabil Khuri included questions, 
requests for information and changes which included 
agriculture, commerce, industry, supply, oil, gas and 
employment. The conversation concentrated in particu- 
lar on the discussion of the broad role of foreign invest- 
_ ments in Syria, both Arab and expatriate Syrian. 


Pragmatism and operness made it possible for the inter- 
view to produce an accurate description of the economic 
situation which influences al-Zu’bi’s perception of what 
the future holds for Syrian projects; the interview also 
specified the manner in which the available and recently 
dicovered resources impact the Syrian economy. The 
description takes into account the goals; it also takes into 
account the inevitable difficulties which are inherent in 
high-priority developmental issues, which result from 
the necessity of utilizing Syria’s abundant resources, and 
which are related to the process of exploiting resources. 
The fact is that the structure of the Syrian economy, as 
the prime minister analyzed it, is one of agriculture, 
industry, oil and commerce, and has been set forth by 
long development experience in which Syria has dealt 
with the circumstances of accuracy and error, failure and 
success, until it has assumed a form of rational stability 
in production and investment. 


Because of continuous defense considerations and the 
circumstances related to the Zionist threats, the Syrian 
economy has acquired the characteristic of rapid adap- 
tation to the requirements of war and peace. These 
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circumstances, as al-Zu’bi says, cause financial and eco- 
nomic matters to be calculated by standards of produc- 
tive investments, even though they have been at the 
expense of a number of necessary requirements and 
commodities on some occasions. The great agricultural 
arch which covers the northeastern areas of Syria— 
which are crossed by the Euphrates River and the two 
tributaries of the al-Khabur River-—constitutes the vital 
framework of agricultural development. For more than 
20 years, Syria has spent billions of Syrian pounds 
following the construction of the Euphrates Dam in the 
desire to reclaim and exploit these areas. This plan has 
covered a broad area in terms of time and place. No 
matter what the circumstances the various aspects of this 
plan can only be completed, because it is the backbone of 
life in terms of economy, agriculture and food for the 
Syria of the present and future. 


The Syrian prime minister says that every annual plan 
functions with accurate timing when the annual invest- 
ment credits are allocated among high-yield agricultural 
and industrial projects and projects with a deferred yield 
so that progress in this area will continue to be made 
because any letup will lead to the loss of what has already 
been spent and achieved. The Euphrates projects, 
through which tens of thousands of hectares are being 
reclaimed in addition to the al-Ba’th regulating dam and 
the irrigation and drainage projects, put thousands of 
hectares of irrigated areas into exploitation each year 
and these are farmed with various crops. This year, 1988, 
the requirements of agricultural production have been 
provided, the tractor and tire factory have been put into 
operation, oil has been replaced by gas in the fertilizer 
plant and 50 percent of operating expenses have been 
saved. The aluminum unit has also been put into oper- 
ation at a high productive capacity, in addition to dozens 
of large, medium and small dams. There are new dams 
on the coast and in the interior which we can’t mention 
in detail. The most important thing is to provide all the 
requirements of agricultural production on schedule, 
especially this year, which has been a year of abundant 
rains and snows in Syria. The 1988 season promises a 
very great harvest. The government has relied on adopt- 
ing a price policy for agricultural products which is 
distinguished by development and the creation of com- 
patibility with costs, in order to provide incomes and 
profits for farmers, peasants and agricultural investors 
which will in effect make this broad agricultural devel- 
opment a foundation for food stability first of all, a point 
of departure for commercial exportation secondly and 
the conversion of agricultural marketing into the factor 
for growing interconnection between agriculture and 
industry thirdly. 


While attention to agriculture and its results has been the 
Syrian government’s main preoccupation, industry has 
received comprehensive consideration and review, 
because the Syrian industrial structure is considered the 
main foundation of the production public sector. The 
processes of review and evaluation have required the 
rectification of a number of economic systems, methods 
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of production, costs and specifications of manufactured 
goods, methods of contracting with public agencies, 
focusing on high-cost industries, the provision of raw 
materials locally when possible, the subordination of 
imported replacement parts, intensification of the 
increase in the economic surplus from industry, an 
increase in Opportunities for cooperation and coordina- 
tion in the manufacture of accessories and the provision 
of materials between the private and public sectors. 
Indeed initiative is bringing together efforts to pave the 
way for the private sector and the joint sector to perform 
a tangible, broad development role, through specific 
systems and measures, reduction of the acquisition of 
industrial permits and encouragement of craft indus- 
tries, with greater reliance in central planning on the 
programming of balance between inputs and outputs in 
the economy. 


Al-Zu’bi stressed that the special task which seems 
connected to the success of all this is to liberate export 
channels for agricultural and industrial products from 
red tape, administrative obstacles and obstructive stat- 
utes. The most important step that has been taken has 
been to compel all agricultural and industrial organiza- 
tions to set out internal independent plans for produc- 
tion and the provision of materials and accessories, 
assume the tasks of exporting and opening special 
accounts for all of them in banks in foreign currency and 
evaluate their success and failure in accordance with 
their commitment to the goals of this integrated produc- 
tive plan. 


The first, rapid step which confirmed this practical shift 
was the step the cement and pharmaceutical plants, the 
poultry organizations and the food and military housing 
Organizations took in this area. The Ministry of Industry 
is concluding additional contracts for exporting Syrian 
products which are being exported for the first time to 
foreign markets. 


No Leniency 


Mr al-Zu’bi said, “We will not be lenient in taking any 
Organization to task in accordance with these standards, 
and individual and collective initiatives and processes of 
innovation and discovery will receive great appreciation. 
The leadership will always go to these innovators and 
initiators. Srengthening rational productivity and 
encouraging the producer-exporter are two intercon- 
nected goals. Permission has been given in the context of 
the measures adopted to encourage private sector export- 
ers to retain 75 percent of the receipts from the price of 
their exports and open accounts in them in the Syrian 
banks concerned for use in importing primary materials, 
replacement parts and industrial machinery from the 
revenues of their exports. There are new export contracts 
with Spain, Turkey, Lebanon and other countries. A 
kind of activity as been instilled in Syrian productive 
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Organizations as a result of the elimination of some 
administrative, regulatory and bureaucratic obstruc- 
tions. The list of Syrian exports today constitutes a great, 
open file.” 


During the discussion between the Syrian prime minister 
and our colleague Nabil Khuri on the state of electric 
power in Syria, al-Zu’bi stated: “Electricity rationing has 
been eliminated in Syria and there no longer is need for 
it—rationing which in the past came to 5 to 9 hours a 
day. Electric power production and use in Syria have 
improved very much with the increase in water 
resources, now that the production of electric generating 
plants has risen and the operation of the first generator 
of the al-Ba’th dam has begun and been connected to the 
general grid. The first and second generators of this dam 
are being put into operation this year. The regulating 
level of the Euphrates dam is being raised and it will be 
completed in 1988. Work is going on on the great 
October electrical dam which in its economic scope is the 
equivalent of the Euphrates Dam. Two generating com- 
plexes will also be placed in the Mahrabah plant. Two 
generating complexes and a gas generator were added to 
the Baniyas plant and five gas complexes to the al- 
Suwaydiyah generating plant. There are other electric 
projects which are being carried out now. The fact is that 
the increase in electric power use represents a phenom- 
enon connected most strongly to the expansion of indus- 
tries, agricultural, health, and transportation projects, 
the increase in population, which is approaching about 
12 million, and the nearly total electrification of all 
towns, regions and rural areas. Energy consumption, as 
is well known, is a measurement of modernity, develop- 
ment and expansion and a rise in the level and diversi- 
fication of public services.” 


Through this outline of the economic situation which the 
Syrian prime minister sketched out, he also referred to 
the supply situation which is considered balanced and 
proper. At the peak of the difficulties which plagued 
Syria in the past, basic materials were always available. 
Now, however, the improvement in the system of distri- 
bution of goods to the domestic market has raised the 
level of the supply situation. In Syria, everything is 
available. Syria is considered the cheapest country in the 
region, indeed the cheapest country in the world, and is 
considered fertile terrain for tourists as far as expenses 
go. Indeed, the low prices of its materials cause it 
vexations and open outlets for the smuggling of Syrian 
commodities, foodstuffs and pharmaceuticals to neigh- 
boring countries which suffer from high prices. The 
Syrian government can raise prices only by modest rates, 
in the desire to provide supply subsidies for basic mate- 
rials—subsidies to which the government is committed 
before the people. 


Oil Discoveries 


Some news of Syrian oil discoveries which has leaked out 
of the country provoked a question during this meeting. 
Mr al-Zu’bi asserted that hopes in this area bore good 
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omens and were good, that the companies investing had 
stated that the Syrian oil areas lay in the oil zone of the 
Arabian Shield extending from the Gulf to the Red Sea 
and that there were important tests going on on dia- 
monds which President Hafiz al-Asad talked about in 
one of his speeches. There was also hope for the exploi- 
tation of hundreds of millions of tons of coal discovered 
in the al-’Utaybah region. 


Al-Zu’bi summarized the various aspects of the new 
Syrian government’s economic orientation by saying, 
“Concentration is now being placed on having the rate of 
growth of the sectors producing Syrian and industrial 
goods and producing energy exceed the rate of growth of 
the service sectors, on narrowing the gap between savings 
and investment and on devoting attention in a scientific, 
carefully studied manner to increasing the volume of 
cash flows at rates greater than the material flows paral- 
lelling them, while realizing a constant, interacting 
increase in exports at rates greater than imports, in a 
manner where this will all result in providing a balance 
in qualitative and quantitative harmony to investment 
and consumption and between domestic product, along 
with the attainment of the maximum productivity from 
work and the greatest yield for funds invested, and in 
deepening methods which will lead to the reduction of 
economic ‘waste’ in all productive and consumer areas. 
This is the economic theory which governs the Syrian 
government’s steps.” 


Arab Investments 


The conversation between the Syrian prime minister and 
the colleague Nabil Khuri then moved over to the role of 
Arab investments in Syria. This shift was brought on in 
order to learn about a great, broad horizon at Syria’s 
disposal in this area. It appeared as if this subject presses 
greatly on practical aspirations in Mr al-Zu’bi’s estima- 
tion. He said, “Let us be frank. Everyone knows that 
Syria has issued a number of laws and a further number 
of decrees complemer ting them. If we look deeply into 
them we will not find anything equivalent to them in any 
of the countries dealing with foreign capital. In the 
context of facilities granted, circumstances available and 
legal protection for investments, everything exists, start- 
ing with the law on Syrian Arab nationality, which 
stipulates special facilities for Arabs and Syrian expatri- 
ates, and the Syrian constitution, which stipulates that 
the public expropriation of money is forbidden and that 
private expropriation can be imposed only by judiciary 
decree. There are a number of investors who have 
invested their money and whose economic projects have 
succeeded and realized good profits, and there are suc- 
cessful joint Syrian-Arab companies. In addition a 
decree has been issued, Decree 10, related to the estab- 
lishment of joint agricultural companies. A number of 
these companies have started functioning. The exemp- 
tions and facilities this decree stipulates are broad and 
comprehensive. In Syria there are vast areas of reclaimed 
and irrigated land and numerous industries which need 
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people to invest in them. The government has studied 
this subject in depth and has found that there are things 
which must be eliminated, which are summarized in the 
following: 


“First, a lack of clarity of vision among Arab brothers 
and Syrian expatriates on the areas of investment avail- 
able. This is a procedural and publicity shortcoming 
which we are working to eliminate. 


“Second, the government ought to have provided inte- 
grated economic studies for the investment projects 
available for their presentation to Arab investors. That is 
what we have started to carry out so that investors can 
study a complete map of the investments available in 
Syria accompanied by economic studies in conjunction 
with them. 


“Third, the absence of a responsible specialized organi- 
zation or department the Arab investor can get in touch 
with which will take charge of responding to requests for 
information, performing and completing his transac- 
tions, informing him of everything he must be informed 
about and providing work systems if he so wishes; this 
will be tantamount to a special reference for foreign 
investors. A start has been made in forming this special- 
ized department.” 


“In addition to the various measures the government has 
taken to eliminate all red tape obstacles and to open 
broad areas to investors to learn about everything, Syria 
is committed to a number of its Arab agreements, which 
it carries out carefully and with concern. These include: 


“First, the agreement of the Arab Investment Guarantee 
Organization, which was ratified by Legislative Edict 50 
and concerns the insuring of losses resulting from non- 
commercial risks. 


“Second, the agreement on Arab capital and its freedom 
of movement among Arab countries, ratified by Legisla- 
tive Edict 59. 


“Third, the agreement to settle disputes on the invest- 
ment of Arab money ratified by Decree 108. 


“Fourth, the consolidated agreement on the investment 
of Arab capital in Arab countries, bearing on freedom of 
investment, the freedom of movement of capital and the 
freedom to remit returns from capital without its being 
subjected to any general or special measures.” 


“In addition to all this, laws, decrees and regulations 
have been issued in Syria related to the freedom of 
capital and capital investments and facilitation of the 
measures they require. Edict 779 was issued in 1970 and 
it has allowed the opening of bank accounts in foreign 
currencies. Also, Edict 183 has been issued; this permits 
non-Syrians who are Arabs to acquire rights in the form 
of assets within the limits of the rights granted to Syrians. 
Decree 348 has also been issued, and by virtue of that it 
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is not permissible to appropriate property and take it 
over. It allows the investment project’s employees and 
experts the freedom to move about and reside in Syria. 
In accordance with this edict, and after the termination 
of 5 years of investment in the project, the remittance of 
its net value abroad in the same currency in which the 
capital entered or in another convertible currency has 
been permitted, and the owner of the money invested 
may transfer his capital abroad after 6 months have 
elapsed since the date of its arrival, if any difficulties 
have stood in the way of his investment. The Central 
Bank of Syria will guarantee the transfer of the capital 
being brought into Syria.” 


With much confidence <nd optimism, the Syrian prime 
minister concluded his conversation with our colleague 
Nabil Khuri by saying, “We in Syria have not a back- 
ward look but rather a firm look forward, since feas\ble 
ideas and fruitful aspirations and projects follow upon 
one another. Indeed, the figures that are formed in my 
mind now on the possibilities and investment scope of 
the Syrian economy are those which constitute the 
realities of the coming period. They constitute the broad 
hopes of our economic and social orientations. The time 
has come for active Arab capital to rise up to the 
Opportunities open before it in the Arab nation. The 
whole world has been provided with a correct notion, 
which is that this vast Arab area is the center of resources 
and the wellspring of investment opportunities, and it is 
the richest and most feasible location for work and all 
successful investment. The foreign companies are mak- 
ing that effort, as you know. Who is more deserving of 
the bounties of Arab territories than Arab capital? Who 
is more deserving to be the initiator than Arab effort? 


“In Syria now there is a serious :mpulse to work, to 
produce and to receive initiatives and investments. Syria 
has embodied this impulse in integrated laws, statutes 
and systems. The basic facts of the Syrian economy are 
apparent to those who examine and investigate them as 
in effect the index and indicator of all Arab investment 
which has its plans and programs and looks toward 
Syria, whose resources are being constantly discovered 
and whose rich horizons are opening up before its 
people, residents and non-residents, and Arab brothers 
who in the land of the Levant receive a welcoming 
embrace.” 


11887 
UNITED ARAB EMIRATES 


UK Delegation Discusses Increase in Economic 
Relations 
44040178B Dubayy AL-BAYAN in Arabic 6 Mar 88 p 2 


[Text] Shaykh Muhammad Bin-Salim al-Qasimi, head of 
the al-Shariqah Chamber of Commerce and Industry, 
received John James Hugh Skines, chief of the Kent- 
Sussex British Exporters’ Club mission to Arab Gulf 
countries. 
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The two sides discussed ways to develop economic 
relations between the UAE and Britain in general and 
al-Sharigah in particular, through stronger relations 
between private sector leaders in the two countries. Also 
discussed was the role of the chamber and the club in 
bolstering cooperation among investors by focusing on 
data exchange, visits by delegations, easier communica- 
tions and exchange of expertise and studies conducive to 
the establishment of joint investment plans. 


During the meeting, Shaykh Muhammad described eco- 
nomic development in al-Shariqah brought about by His 
Royal Highness’ guidelines for private sector support in 
various economic fields. The chamber’s head also 
reviewed facilities the Chamber of Commerce and 
Industry and competent local agencies offer to all inves- 
tors and businessmen. 


12502 


West Germany Largest Exporter to Abu Dhabi 
44040186A London AL-MAJALLAH in Arabic 29 Mar 
88 p 38 


[Text] West Germany is now the largest and most 
important exporter to Abu dhabi, according to the latest 
official figures for the first 10 months of 1987. Abu 
Dhabi imports from West Germany rose 2.5 percent to 
651 million dirhams ($177 million), compared to the 
same period in 1986. 


The most significant imports from West Germany are 
means of transportation and machinery, a field in which 
West Germany predominates in the general markets. 


A West German business and banking delegation, 
headed by Berlin’s Bank representative, had visited Abu 
Dhabi last February to offer grants for training UAE 
nationals in West Germany. 


12502 


Dutch Delegation Discusses Development of 
Economic Relations 

44040178C Dubayy AL-BAYAN in Arabic 

16 Mar 88 p 2 


[Text] A visiting Dutch economic delegation, made up of 
22 members representing food and mineral industries 
and engineering investment companies, held talks with 
Dubayy Chamber of Commerce and Industry officials 
on ways and means to develop economic relations. 


The Dubayy chamber was represented at the meeting by 
deputy-director of the chamber, Hasan Muhammad Bin- 
al-Shayk, and director general of the chamber ‘Abd-al- 
Rahman Ghanim al-Matyu’i. The Dutch side was repre- 
sented by Dutch ambassador W.A. Dolman and the head 
of the visiting Dutch delegation, D. Mole. The meeting 
was also attended by the Dutch consul to Dubayy and 
the economic counselor at the Dutch embassy. 
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Dubayy’s annual import volume amounts to 450 million 
dirhams or 2.6 percent of Dubayy’s gross imports. 


The Dutch consul in Dubayy yesterday hosted a working 
lunch for the delegation attended by a number of offi- 
cials and businessmen, during which opinions were 
exchanged on ways to strengthen cooperation between 
labor establishments in the two countries, particularly in 
the field of joint investments in the Jabal ‘Ali free zone. 


12502 


Cairo Paper Reviews Status of Armed Forces 
44040186B Cairo AL-AKHBAR in Arabic 
15 Mar 88 p 22 


{Unattributed Article] 


[Text] “The UAE seeks peace, respects the rights of 
neighbors and watches over friends. But our need for a 
strong army able to defend the country is real and 
lasting. We are building the army not to invade or fight 
but to defend ourselves.” 


With these enlightened words and perceptive vision, 
Shaykh Zayid Bin Sultan Al Nuhayyah, commander-in- 
chief of the armed forces, outlined the foundations on 
which a strong army has been built in the UAE. 


Today, 16 years after the UAE was established, the 
armed forces, with their modern sophisticated weapons 
and equipment and high combat efficiency, are on the 
same level with the advanced armies in the region, 
protecting the tremendous gains, or rather miracles, our 
people have achieved throughout the last few years. 


The high standard our forces have attained in size and 
readiness gives concrete form to the ongoing and sincere 
efforts and noble guiding force of His Royal Highness 
Shaykh Khalifah Bin Zayid, crown prince and deputy 
commander-in-chief, and His Royal Highness Shaykh 
Muhammad Bin Rashid, minister of defense. 


The armed forces, ever since the UAE’s establishment, 
have gone through organizational phases based on scien- 
tific studies that take into consideration the UAE’s 
natural terrain and distinctive geo-strategic position. 
These phases have been linked with steady leaps in size, 
armament, training and readiness, based on the most 
modern and internationally-recognized military training 
techniques. 


The modernization process relied on three steps: 
— Focus on the soldier. 
— Proper organization. 


— Effective training. 
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The armed forces started out at first as a modest infantry 
group armed with rifles. When the state was established, 
they began developing into advanced units that grew in 
size and organization, from companies to battalions to 
brigades and were joined by armor, signal, artillery and 
various other auxiliary forces. 


Mirage-2000 


The government took an early interest in the air force in 
view of its importance in building a modern army and 
the circumstances dictated by the military theatre, begin- 
ning with transport planes and helicopters and moving 
on to the most modern fighter-bombers. Early this year, 
the air force received a Mirage-2000, the most advance 
fighter plane in the world. It is flown by a group of native 
pilots who received their military training at the most 
outstanding training institutions in the world. 


As part of a plan to raise the air force’s combat effi- 
ciency, a flying school is under renovation and will be 
supplied with equipment and training aircraft in prepa- 
ration for converting it into a college for native and Gulf 
citizens. 


Well-Equipped Navy 


The navy was established in 1967 when a special battal- 
ion was equipped with escort boats to serve as the 
nucleus for a naval force. His royal highness, the chief of 
state, had presented the navy with three boats—’Uqab, 
Shahin and Shuja’—as a nucleus for a fleet. The ships, 
Dirghan, Timsah and Mur’ib, were christened into the 
navy in 1968 and began their mission in territorial 
waters. They were joined in the summer of the same year 
by the ship “Bani Yasir” and the modernization process 
proceeded until the UAE turned into a modern naval 
force fully outfitted with sophisticated equipment. 


Military Schools 


Military schools represent a pioneering experiment in 
building a fighter armed with knowledge, education and 
awareness and able to bear national responsibilities. This 
experiment also represents a scientific method marking 
the building of UAE forces by taking care of the new 
generation through 14 military schools accomodating 
4,000 students. 


Outstanding Medical Services 


Shaykh Zayid Bin Sultan, army commander-in-chief, 
was intent on taking care of military personnel and their 
families so that they may perform their military duty in 
high spirit. Medical care has been augmented with addi- 
tional medical departments and military hospitals 
equipped with the most sophisticated medical equip- 
ment and offering free treatment and services to armed 
forces personnel. A military hospital employing the best 
doctors in the world has been opened in al-Shariqah. 
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Training 


Training has been the foremost pillar supporting army 
development. As of 1967, a personnel training center has 
been founded for training soldiers for service in the 
various units. The center includes four companies, a 
training company, a 500-member command company, 
an engineering company, a hospital company, a radio 
company and a military police school. There is a second 
training center in al-Manamah. 


Shaykh Zayid College 


In August 1973, the country celebrated the inauguration 
of the Shaykh Zayid Military College at al-’Ayn as the 
first military college in the country. It was established at 
the direction of Shaykh Zayid himself to serve as a 
nucleus for training national officers in accordance with 
the highest combat, leadership and cultural standards. 
The college has gained stature among military colleges in 
the region, for it has been selected, along with its sister 
military college in Kuwait and the King ‘Abdallah War 
College in Saudi Arabia, as three GCC-accredited Gulf 
colleges to turn out highly-educated officers. Undoubt- 
edly, Zayid College graduates will in fact represent a 
human tributary for our armed forces in view of the 
highly qualified national cadres the college will provide. 


Our forces, at the direction of His Royal Highness Zayid 
Bin Sultan, have been keen on taking part in the Gulf 
military meetings that contribute to Gulf military coor- 
dination. They have participated in the Peninsula Shield 
maneuvers conducted in Oman as well as in a large 
number of local and Gulf maneuvers. 


The growth the UAE armed forces have witnessed stems 
from the political vision of His Royal Highness Shaykh 
Zayid, based on commitment to the noble faith and a 
perceptive vision that small entities have no chance in 
the age of superpowers, and based on his belief that any 
boost to the country’s strength is a boost to the strength 
of its brothers in Arab and Islamic countries. 


12502 


Air Transport Agreement With Thailand Signed 
44040158b Dubayy AL-BAYAN in Arabic 
14 Mar 88 p 2 


[Text] The United Arab Emirates and the Kingdom of 
Thailand initialled yesterday afternoon, at the Abu 
Dhabi Intercontinental Hotel, a bilateral agreement to 
regulate air transport between the two countries. 
Muhammad Yahya al-Suwaydi, assistant deputy minis- 
ter of communications, assistant for financial and 
administrative affairs and civil aviation, and head of the 
Emirates’ delegation, signed on behalf of the United 
Arab Emirates. 
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Sari Bumi Sukuhunter, deputy minister of transporta- 
tion in Thailand and head of his delegation signed on 
behalf of Thailand. 


At the conclusion of the signing ceremony, Muhammad 
Yahya al-Suwaydi stated that the agreement was the first 
of its kind between the two countries. 


In his statement to WAM, al-Suwaydi announced that a 
memorandum of understanding was also signed, which 
provides for the use of both Gulf Air and Emirates Air as 
the national carriers for the United Arab Emirates, and 
Thailand Air as the national carrier for the kingdom of 
Thailand. 


Al-Suwaydi added that the two sides have agreed to 
recommend to the appropriate authorities in each coun- 
try that they sign another bilateral agreement to prevent 
taxes on the revenues of these national carriers from 
doubling. 


He also said that this agreement has given equal opyor- 
tunities to both sides to hire citizens of their country in 
management, technical and administrative positions for 
the national carriers, in accordance with the national 
regulations in each country. 


He explained that the memorandum of understanding 
designated four weekly trips for each side, and also 
specified three transfer points and four stopover points 
for each side. 


Muhammad Yahya al-Suwaydi explained that the trans- 
fer points for UAE are Dacca, Karachi and a third 
location that will be decided later. 


09455/7310 


Reduction in Trade Activity With Czechoslovakia 
44040179B Dubayy AL-BAYAN in Arabic 9 Mar 88 p 2 


(Text] A visiting Czech trade official emphasized the fact 
that great prospects exist for developing trade relations 
between the UAE and Czechoslovakia. He pointed out 
that Czech exports to the UAE reached their highest level 
in 1984, amounting to about 207.2 million dirhams 
($56.3 million); dropped to $18.9 million in 1985 (69.5 
million dirhams); rose a little to $20.3 millica (74.7 
million dirhams) in 1986, then dropped sharply in 1987 
to $13 million (47.8 million dirhams). 


Valkav Bock, director of the Czech trade center at the 
Dubayy spring fair, said that this drop in the value of 
exports is due to the expiration of large contracts, 
according to which Czechoslovakia had exported 6 tur- 
bine engines for the Umm al-Nar 60-megawatt power 
plant in Abu Dhabi and two 160-watt generators for 
plant expansion. 
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He expressed his hope for a higher volume of trade 
exchanges between the two countries this year, pointing 
to his country’s interest in the UAE market and Gulf 
markets, as evidenced by its participation in trade fairs. 
Eleven Czech manufacturing and consumer companies 
are curreritly participating in the Dubayy sr ring fair. He 
underscored the fact that this participation helps to 
promote his country’s products, alluding to Gulf markets 
in particular, where several contracts have been con- 
cluded, most notably a $600,000 (2.2 million dirham) 
contract to export car tires. He said that Czech products 
that can be sold in the area include buses, tractors and 
industrial machinery, in addition to consumer goods. 
His country is also seeking to export various kinds of 
technology through contracts to provide advisors in 
industrial, advisory and medical fields. 


In another development, the representative of the Palina 
Group (Avian Craft), a company dealing with travel for 
medical treatment, pointed to agreements concluded in 
the field of medical cooperation whereby several Czech 
specialisits have been utilized in UAE hospitals, includ- 
ing the Rashid Hospital. He pointed out that 400 to 600 
Gulf citizens, UAE and Kuwaiti in particular, go to 
Czechoslovakia for medical treatment. He emphasized 
that there are no problems in acquiring visas, nothwith- 
standing the absence of diplomatic relations, for visas 
would be issued by the Czech embassy in Kuwait 
through the local representative here. 
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Increase in Imports From Bulgaria 
44040180B Dubayy AL-BAYAWN in Arabic 
12 Mar 88 p 2 


[Text] Bulgarian companies participating in the interna- 
tional spring fair in Dubayy that closed yesterday con- 
cluded deals with local and Gulf merchants worth $2.5 
million (approximately 9.2 million dirhams). 


Engel Demetriov, director of the Bulgarian pavilion at 
the fair, said that these deals included the export of 
furniture, clothing, leather goods, perfumes and cosmet- 
ics. It is noteworthy that the Bulgarian pavilion was the 
largest one at the fair, exhibiting a wide variety of 
products from 7 foreign trade organizations and 40 
industrial establishments in Bulgaria. 


The Bulgarian official said that Bulgarian exports to the 
UAE doubled in 1987 as compared to 1986. 


During the fair 25 Bulgarian exporters visited Dubay~’. 
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Possible Establishment of Zimbabwean Trade 
Center in Dubayy 

44040179D Dubayy AL-BAYAN in Arabic 

10 Mar 88 p 2 


[Text] Deputy chief of the Dubayy Chamber of Com- 
merce Hasan Bin-al-Shaykh yesterday met with the Zim- 
babwean assistant undersecretary for economic affairs 
and his delegation currently in the country to participate 
for the first time in the international spring fair. 


Discussions attended by Chamber of Commerce Direc- 
tor General ‘Abd-al-Rahman al-Matyu’i dealt with 
Dubayy’s regional trade role in the Gulf area and the 
importance of providing appropriate means of commu- 
nications and transportation between the two countries 
to develop trade relations. 


The deputy chief of the Dubayy Chamber of Commerce 
praised Zimbabwe’s participation in the spring fair as an 
important step toward establishing its trade presence in 
the Gulf area and introducing businessmen to Zimba- 
bwean exportable products. 


The Zimbabwean government official expressed his 
country’s interest in establishing a trade center in 
Dubayy and intention to have a larger pavilion in the 
next spring fair. 


The chamber supplied the Zimbabwean delegation with 
a set of publications and films explaining trade services 
and facilities in Dubayy to present to Zimbabwean 
businessmen. 
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Zimbabwean Trade Delegation Visits al-Shariqah 
44040158a Dubayy AL-BAYAN in Arabic 
14 Mar 88 p 2 


[Text] Al-Shariqah—Sa’id ‘Ubayd al-Jarwan, general 
director of the Chamber of Commerce and Industry in 
al-Shariqah, received yesterday a commercial delegation 
from Zimbabwe, headed by E.F.M. Misandu, assistant 
deputy of the Ministry of Trade and Commerce. He was 
accompanied by A. Musa, vice-chairman of the African 
International Chamber of Commerce in London and 
C.T. Shasku, director of the Tobacco Trading Company 
in Zimbabwe. The two sides discussed ways to 
strengthen commercial relations and the possibility of 
increasing the volume of commercial exchange. 


The visiting delegation also displayed products they 
could export such as wood, cotton, tobacco and other 
less important products. The two sides discussed the lack 
of means of transportation between the two countries 
and its consequences, namely the decline in trade 
between the two sides. 
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The general director of the Chamber of Commerce 
emphasized the need to exchange trade delegations and 
the importance of participation of African nations, par- 
ticularly Zimbabwe, in the exhibitions that are held 'n 
al-Shariqah so that businessmen could become familiar 
with the products. 
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Activity at Dubayy Airport Increases 
44040158e Dubayy AL-BAYAN in Arabic 
14 Mar 88 p 2 


[Text] Dubayy International Airport sources announced 
yesterday that the number of passengers going through the 
airport during February was 346,800 passengers, an increase 
of 14.12 percent over the same month of last year. 


The number of arriving passengers was | | 1,700, an increase 
of 14.12 percent; the number of departing passengers was 
104,200, an increase 21.23 percent; and the number of 
transitting passengers was 130,800, an increase of 2.81 
percent over the same month of last year. 


The volume of air freight reached 9,747,000 kilograms, 
an increase of 6 percent; 3,294,000 kilograms of 
exported freight, an increase of 8.23 percent; and 
6,453,000 kilograms of imported freight, an increase of 
4.52 percent over the same period of last year. 
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Port Rashid Shipping Activity 
44040158d Dubayy AL-BAYAN in Arabic 
14 Mar 88 p 2 


[By ‘Ali Lashin] 


[Text] The number of ships that entered Port Rashid in 
January and February reached 333, and the volume of 
goods transported by these ships amounted to 2,627,782 
freigh: tons. Khalid F halifah al-Jallaf, assistant manager 
of Dubayy’s ports and of Port Rashid’s customs, said 
that the number of incoming and outgoing containers 
during that period was 94,450 shipping containers. The 
volume of incoming goods was 969,242 tons and the 
volume of outgoing goods was 1 19,329 tons. The volume 
of general merchandise arriving without containers 
amounted to 345,881 tons while similar exported goods 
were 14,283 tons. The volume of petroleum arriving into 
the port was 115,668 metric tons, and the volume of the 
exported petroleum was 50,117 metric tons. Khalid 
al-Jallaf said that the volume of exports at Port Jabal ‘Ali 
to be delivered via Port Rashid was 2,661 tons and the 
imports coming from the other ports in the Emirates via 
the same port were 10,601 tons. The volume of goods 
transferred from Port Rashid to Port Jabal ‘Ali was 
7,998 tons, and of goods in transit at Port Rashid’s duty 
free area was 14,856 tons. 


09455/7310 
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Economist Calls for Shift to Local Investments 
44040180A Dubayy AL-BAYAN in Arabic 
12 Mar 88 p 2 


{By Ahmad Muhsin] 


[Text] Deputy chief of the Economists’ Association, 
Hasan Salih al-Zafir, said that financial! instability in 
world markets and the great fluctuation in stock prices 
on world stcck markets should draw investment money 
to the local market. 


In statements he made to AL-BAYAN, he emphasized 
that the local UAE market is marked ty economic 
stability due to the absence of restrictions on the flow of 
money in and out of the country and investment barri- 
ers, but new investment opportunities must be created 
now by providing some kind of protection for local 
industries to help them overcome big business competi- 
tion abroad. Moreover, investment ought to be directed 
to areas that serve local and regional plans in a way that 
precludes duplication and reduridancy. 


The deputy chief of the Economists’ Association 
explained that the most notable fields local investments 
can enter are light and medium industries, food indus- 
tries particularly, because they are easy to set up, require 
small capital and are not plagued with technological 
complications. This is not to mention higher local and 
regional demand that helps them get started in foreign 
markets. 


Salih al-Zafir pointed out that the UAE agricultural 
sector presents good investment opportunities if agricul- 
tural projects are carefully studied and appropriate 
methods chosen, emphasizing the important and vital 
role of the private sector which is supposed to take the 
initiative because private investors are more concerned 
with the success of their investments and more qualified 
to manage them than the public sector. Nonetheless, 
attention must be paid to the public sector by enacting 
pro-investment legislation, creating favorable climates 
and offering financial aid to successful projects. This is 
provided that priority is given to joint ventures at the 
expense of individual ones because the former, whose 
capital is distributed over a broad seciion of the popu- 
lation, are more able to finance large investments in a 
way that achieves a more equitable distribution of 
wealth. 


About the possibility of directing investments to Arab 
markets and about alleged investment risks in these 
markets, al-Zafir stated that he did not think that such 
risks existed in the Arab nation, the last few years in 
particular, because most Arab countries are seeking to 
attract investors and to offer numerous inducements, but 
that some government red tape still exists in certain Arab 
countries that require government approval of invest- 
ment projects and these barriers are easy to overcome. 
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Regarding the decision to allow Gulf company stocks to 
be traded in GCC countries and its impact on private 
sector investment stimulation, the deputy chief said that 
the GCC competent ministers’ decision may play a 
positive role in stimulating private sector investment if 
experiences are put to good use and legislation and 
decrees are issued to protect Gulf company stockholders 
against founders’ manipulation. Moreover, financial 
statements must be published in the GCC media so that 
investors may make their investment decisions after 
ample study of the company’s financial position and 
profitability. As for companies going public, they must 
issue a prospectus describing the companies objectives, 
fields of activity and economic feasibility results so that 
investors are fully informed when making investment 
decisions. 


In reply to a question about establishing a local stock 
market as an essential step toward organizing financial 
investment operations in light of stock market realities 
and potentials at the Gulf level, Salih al-Zafir said that 
establishment of a local market is premature, consider- 
ing that the number of publicly-held companies on the 
local market is relatively small. 
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Establishment of Tunisian Trade Center in 
Dubayy Considered 
44040178A Dubayy AL-BAYAN in Arabic 6 Mar 88 p 2 


[Text] Tunisian ambassador to the UAE, ‘Ali al- 
Hushani, announced that his government is giving seri- 
ous thought to establishing a Tunisian trade center in 
Dubayy. It is also considering the possibility of setting 
up a direct air route between the two countries to 
strengthen economic relations and is seeking to develop 
Tunisian labor in the UAE as one approach to expanding 
economic cooperation. 


This was announced during the meeting held yesterday 
at the Dubayy Chamber of Commerce and Industry 
headquarters and attended by Dubayy Chamber of Com- 
merce chief Sa’id Jum’ah al-Nabudah and a number of 
leading businessmen. During the meeting, the Tunisian 
ambassador talked about investment incentives in Tunis 
under the new Tunisian regime. 


The Tunisian ambassador said that Tunis is following a 
policy of political, economic and social liberation, mak- 
ing special mention of the fact that economic liberation 
includes attracting investments, Arab particulary, and 
promoting the private sector. 


He mentioned that the government recently sold 300 
government production and services establishments to 
the private sector and he handed out copies of the 
investment law in Tunis This was followed by a discus- 
sion of incentives included under the law. 
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On his part, the head of the Dubayy Chamber of Com- 
merce talked about Gulf investors’ expectations in 
investing in Arab countries, expressing his hopes that the 
Arab countries will provide the proper climate for 
attracting such investments. 


Sa’id al-Nabudah emphasized that Dubayy is ready to do 
its share in promoting Arab products from the stand- 
point of re-exportation, distribution and marketing. He 
expressed the chamber’s readiness to cooperate in any 
way to consolidate relations between businessmen and 
Arab production establishments. 
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Engineering Exhibit Displays Military Equipment 
44040176d Dubayy AL-BAYAN in Arabic 
19 Mar 88 p 5 


[By Dr ‘Awad Salim al-Hakim] 


[Excerpts] The College of Engineering observes tomor- 
row, Sunday, the sixth Engineer’s Day celebrated under 
the auspices of university president H. E. Shaykh Nuhay- 
yan bin Mubarak. This year’s celebration will include, 
for the first time, the first scientific exhibit on the 
military applications of engineering. It will be held at the 
university’s exhibition hall and will feature several engi- 
neering-related branches of the armed forces such as the 
signal corps, the quartermaster corps, the corps of engi- 
neers, aviation, and civil defense. 


Dr ‘Awad Salim al-Hakim, dean of the college of engi- 
neering, emphasized that the college created this pio- 
neering special exhibit as part of an ambitious plan for 
more such annual exhibits to highlight the college’s 
services to society. The college also intends to develop 
those exhibits into regional and world-class efforts that 
highlight the latest scientific and technical engineering 
developments in the world. 


AL-BAYAN conducted an interview at the exhibit site at 
al-Jaymi campus with Dr Jamil Muhammad Radwan of 
the Department of Chemical Engineering and Petroleum 
who is also rapporteur of the committee to celebrate 
Engineer’s Day. He said that “the first special scientific 
exhibit is a refinement on other engineering exhibits 
previously held on Engineer’s Day. It focuses on special- 
ized engineering applications in architecture, civil engi- 
neering, chemical engineering, petroleum engineering, 
electronics, communications, computers, electrical 
power networking, and interior design.” 


He said plans have already been completed for the first 
exhibit of military engineering including chemical war- 
fare, battlefield engineering, signal corps, aviation, and 
civil and air defense, and the specialties of the corps of 
engineers such as road and bridge construction as well as 
equipping and providing armed forces units with various 
engineering supplies. 
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He pointed out that the purpose of the exhibit is to 
highlight the basic relationship between the various 
scientific and academic specialties at the College of 
Engineering and their field applications. 


He said that repeated contacts and meetings between the 
committee and commanders and representatives of var- 
ious armed forces to prepare for the celebration of the 
sixth Engineer’s Day has created an opportunity for 
participation in the exhibit by a large number of 
branches from the armed forces. 


The chemical warfare division is exhibiting such modern 
equipment as chemical and poison gas detectors, spec- 
troscopes, radiation detectors, gas detection cases, poi- 
sonous war gases [as published], water and liquid anal- 
ysis equipment, light flame throwers, equipment for 
individual decontamination, and atropine injections. 


Modern equipment exhibited by the signal corps include 
automatic communications, field radios, frequency hop- 
ping communications gear, secure radio equipment, test 
and maintenance equipment, antennas and transmitters, 
and a modern telecommunications station. 


Field engineering equipment include those for handling 
“blind bombs,” missile defusers, a device to collect 
fragmentation, bombs, shrike explosives, delayed fusing 
by freezing, depth gauges, calipers, drag rope container, 
shrapnel-proof vests and biankets, distance gauges, and a 
device to program time fuses. 


Quartermaster corps exhibits include domestically pro- 
duced items such as 9 mm machine guns (full- and 
semi-automatic), Milan missile launchers, machine-gun 
mounts for land rovers and land cruisers, a car for 
teaching electrical circuitry, water tanks of 5,000, 3,000 
and 1,200 gallon capacity, diesel tanks for Bedfords, and 
radiators for Benhard tanks. 


Also among the exhibits are cutouts and true models of 
the 4 x 4 Benhard armored units, electrical circuit 
simulators, a model of landrover circuits and electrical 
connections, a model of the hydraulics of the 6 x 6 
Benhard, a cutout of a Benhard rotor, a cutout of the 
gearbox and other electrical circuits in the Benhard, etc. 


Col engineer ‘Abdallah Muhammad al-Mahyas of the 
Corps of Engineers, who is also in charge of the exhibit, 
said the corps had previously participated in annual 
exhibits held on campus by the College of Engineering. 
Those were mostly specialized exhibits dealing with such 
things as artesian water resources and building mainte- 
nance. The current exhibit is novel to the students 
because it is the university’s first military exhibit whose 
displays, being military, are usually not available to the 
public. The exhibit is therefore an attempt to heighten 
the military awareness of students and visitors. 
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Col ‘Abdallah said the purpose of the exhibit was to 
educate students and visitors as to the engineering spe- 
cialties and activities of the armed forces, and encourage 
their future enlistment after graduation. 


He pointed out that equipment and devices exhibited by 
various services, such as the air force, air defense corps, 
corps of engineers, quartermaster corps, and chemical 
warfare are related to study majors and specialties avail- 
able at the college. Students could therefore benefit, each 
in his field of specialty, from the training available at the 
armed forces. 


Col ‘Abdallah thanked the College of Engineering for 
giving the armed forces an opportunity to highlight their 
engineering activities and wished the exhibit well. 


Military cadets enrolled in the college will help assemble 
and set up some of the exhibits and others will explain 
them and provide narrations. More narrations will be 
given by graduate engineers who are also officers of 
participating military services. 
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Official Predicts End of Oil Price Reductions 
44040176b Dubayy AL-BAYAN in Arabic 
19 Mar 88 p 2 


[By ‘Ali Lashin]} 


[Text] An official of the UAE Industrial Bank expects 
current low oil prices to be short-lived since they inflict 
huge losses on all producers without exception. 


He expects OPEC countries to remove the causes under- 
lying such low rices by keeping production within the 
limits agreed upon at OPEC’s latest meeting and by 
offering no discounts of the agreed official price of $10 
per barrel. 


Ahraad Muhammad Bakhit Khalfan, branch manager of 
the UAE Industry Bank in Dubayy, said the removal of 
such factors is primarily OPEC’s responsibility since 
operation and coordination among OPEC members is 
the key to the success of OPEC-supported pricing poli- 
cies. 


He expects oil prices to settle within the next two years at 
the $10 to $20 level and stay there till 1990 with very 
short-lived fluctuations. After that, prices are expected 
to climb slowly due to many factors including the begin- 
ning of decreased production by many non-OPEC pro- 
ducers. 


He said there are many reasons to believe that prices will 
stay at the $15 to $20 level especially that it reflects a 
compromises reached by OPEC members. 
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He emphasized that OPEC members need to commit to 
production controls if prices are to be maintained at 
those levels. It is of the essence, therefore, to cut produc- 
tion in order to reduce the current world glut, to strictly 
observe production ceilings, and to eliminate price dis- 
counts. Such measures would guarantee badly needed 
high profits for all developing producers that utilize the 
income from this important natural resource to finance 
economic and social development programs and provide 
their citizens with an adequate quality of life. 


The Dubayy branch manager of the Industrial Bank 
added that the bank’s forecasts were largely on target 
even though oil markets are the most dynamic in the 
world and there hard to predict. An example was a bank 
forecast last year that 1987 oil revenues would increase 
by 25 to 30 percent from 1986. This was borne out by 
official figures released by some GCC countries. 
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Plan To Establish Petrochemical Transport Fleet 
44040176c Dubayy AL-BAYAN in Arabic 19 Mar 88 p 3 


{Article by ‘Abd-al-Majid ‘Umran] 


[Text] Gulf petrochemical companies have prepared a 
plant to build a fleet to ship Gulf petrochemicals to 
world markets. The operations and maintenance of these 
freighters will be entrusted to domestic marine firms. 


The creation of a joint marine shipping company to 
market and transport petrochemicals and fertilizers will 
be brought up in Abu Dhabi this month at the first 
marketing seminar for GCC-produced petrochemicals. 
The seminar will discuss the finances of shipping com- 
panies in the region and the volume of exports they 
Carry, especially of gases, fertilizers, and petrochemicals. 


Despite the importance of creating a shipping fleet, for 
which the Gulf region has special need, it is imperative 
to approach such a vital project carefully. The success of 
any project, regardless of its size, depends on a thorough 
study of its economic viability to be conducted by special 
committees so that the final decision regarding the 
establishment of a gulf petrochemical transport fleet 
would be a sound one. Another consideration is to study 
other naval shipping projects that have been imple- 
mented at various levels, including those serving only 
one country. It would behoove us to benefit from the 
experiences of Saudi Arabia and Kuwait each of which 
has a large fleet of tankers, and from the experiences of 
various public and private Arab companies operating in 
this field. 


It is imperative to learn from the Arab shipping experi- 
ence in order to avoid the problems it faced. Provided 
that the project complements emerging industries and is 
therefore worthwhile, a feasibility study and a review of 
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Arab attempts in this field should be sufficient to guar- 
antee its success. Petrochemical industries, with a grow- 
ing share of Gulf, Arab, and world markets, need a 
specialized shipping fleet in order to reduce cost and 
loosen the control of world shipping monopolies. The 
high prices they impose raise the cost of production and 
make the product less able to compete with giant corpo- 
rations well established in world markets. 


A feasibility study of the petrochemical fleet should be 
primarily directed at learning from previous experiences 
and nothing else. Such a fleet is very vital and very 
costly. In order to complement emerging Gulf industries 
it should be structured in such a way so that all problems 
previously encountered by Arab efforts to build shipping 
fleets can be avoided. The managers of petrochemical 
facilities are well aware that the developed industrialized 
countries are placing many obstacles and obstructions in 
order to frustrate the marketing of Gulf products. Not 
satisfied with that, the industrial nations utilize their 
shipping monopolies to keep shipping costs very high for 
petrochemicals thereby escalating their costs and reduc- 
ing their competitiveness. This puts the managements of 
petrochemical facilities in difficult marketing positions. 


Production needs constant marketing and the manage- 
ment of emerging Arab industries find no alternative but 
to sell at prices competitive with those set by giant 
corporations with long and vast experience with monop- 
olistic practices and which destroy emerging industries 
in order to maintain sole control of world markets in the 
areas of production, marketing, and pricing. 


Modern industries in advanced industrial nations resort 
to various means, including shipping, to control market 
activity and prevent competition. 


This shows how important it is for Gulf petrochemical 
companies to have their own fleet not only to ship their 
products but also to do so at competitive cost. A feasi- 
bility study of this project should be comprehensive and 
forward-looking. It is not enough to merely shop for 
vessels at the best price. The study should thoroughly 
cover operations including the cost of crews, mainte- 
nance, depletion, and other services necessary for fleet 
operations. 


All in all, the idea is good because Gulf petrochemical 
industries must have their own ships. A careful and 
comprehensive feasibility study is vital to ensure the 
successful and profitable implementation of the project. 
Such a study should be entrusted to specialized agencies 
to ensure that this project fills the void in a well-studied 
predictable manner. 
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New Water Desalination Plant in Abu Dhabi 
44040176a Dubayy AL-BAYAN in Arabic 
19 Mar 88 p 1 


[Text] Pursuant to instructions by His Highness Shaykh 
Zayid Bin Sultan al-Nuhayyan to make available to 
citizens, especially in remote regions, the finest electrical 
and water facilities, the Department of Water and Elec- 
tricity has put into operation the largest reverse osmosis 
water desalination plant in the Middle East. 


The facility, on the Island of Sayr Baniyas, has a daily 
output of one million gallons of desalinated Gulf water. 


Another facility on the Island of Dalma, with a capacity 
of two million gallons daily, is expected to become 
Operational next month. A third plant on the Island of 
Abu al-Abyad will have a capacity of a million gallons 


per day. 
12945/9274 


Major Reductions in Investment Allocations 
44040179C Dubayy AL-BAYAN in Arabic 
10 Mar 88 p 2 


[By ‘Ali Lashin] 


[Text] The overall costs of the government’s investment 
plan in the last 5 years dropped 70 percent while the 
plan’s annual appropriations dropped 74.5 percent and 
the ratio of expenditures to appropriations registered a 
greater drop. 


A Ministry of Planning report indicated that this drop 
was due to a drop in oil revenues in light of lower oil 
prices. 


Total costs of the 1983 investment plan were estimated 
at about 11,765,400,000 dirhams. In 1984, costs 


dropped to 7,430,600,000 dirhams, a 36.8 percent 
decrease. 
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Reductions in investment plan appropriations persisted, 
dropping to 6,192,300,000 in 1985, a 16.7 percent 
decrease, and to 4,968,800,000 in 1986, a 19.75 percent 
decrease. 


The investment plan continued its decline, dropping to 
3,526,200,000 dirhams in 1987, a 29 percent decrease. 


Regarding appropriations allocated in the budget, they 
amounted to 1.65 billion dirhams in 1983, dropping to 
1.2 billion in 1984, a 27.3 percent decrease; 800 million 
dirhams in 1985, a 33.3 percent decrease; 595 million 
dirhams in 1986, a 25.6 percent decrease; and 420 
million dirhams in 1987, a 29.4 percent decrease. 


Actual expenditures recorded a greater drop than appro- 
priations whereby the the percentage of expenditures in 
proportion to appropriations was 79.8 percent in 1983, 
61.9 percent in 1984, 50.5 percent in 1985 and only 36.8 
percent in 1986. Figures for actual 1987 expenditures are 
not yet available. 


The Ministry of Health tops the list of ministries in 
terms of the cost of its projects compared to the total cost 
of projects in the UAE investment plan for 1987. 
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Assembly Donates Day’s Pay To Support 
Uprising 
44040179ADubayy AL-BAYAN in Arabic 9 Mar 88 p 1 


[Text] The Federal National Assembly decided to donate 
a day’s pay in support of the uprising. 


In its session held yesterday, the assembly urged both 
government and residents of the country to offer the 
necessary help to support the uprising and praised the 
efforts agencies and organizations are undertaking in 
support of the uprising. 
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AFGHANISTAN 


Afghan-Soviet Protocols Signed 
46000132b Kabul THE KABUL TIMES in English 
10 Apr 88 p 2 


[Text] The protocol of the eight session of the permanent 
commission for economic cooperation between the 
Republic of Afghanistan and the Soviet Union as well as 
a number of other documents relating to bilateral coop- 
eration were signed on April 6 in the Gulkhana palace. 
Sultan Ali Keshtmand, Prime Minister was present. 


The protocol was signed on the Afghan side by Moham- 
mad Aziz, Deputy Prime Minister and co-chairman of 
the commission and on the Soviet side by Vsevolod 
Murakhovsky, first deputy chairman of the USSR Coun- 
cil of Ministers and co-chairman of the commission. 


Documents were also exchanged on the continuation of 
economic gratis aid to the Republic of Afghanistan in 
1988 in the fields of public health, education, growth of 
mass media and communications valued at 30 million 
Roubles, including the agreement dated March 26, 1987 
and the protocol dated April 18, 1987 between Afghan- 
istan and the Soviet Union which had not been utilised 
during 1987. 


Another document exchanged was regarding the assis- 
tance in commissioning of the Afghan-Soviet coopera- 
tion project including the July 11, 1972 agreement on 
technical-economic cooperation, for one year, as also on 
the renewal of time schedule in rendering assistance in 
carrying on the geological survey in Afghanistan in 
accordance with the agreement for one year. It was 
signed by Mahboobullah Kushani, Deputy Prime Min- 
ister and Chairman of the State Planning Committee, 
and deputy chairman of the USSR state committee for 
foreign economic relations. 


Present at the ceremony were Sayed Amanuddin Amin 
first deputy Prime minister, ministers of mines and 
industries, irrigation and water resources, agriculture 
and land reforms, higher and professional education and 
public health, and Nikolai Yegoryehev Soviet ambassa- 
dor in Afghanistan. 
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Afghan, Soviet Trade Unions To Cooperate 
46000131a Kabul KABUL NEW TIMES in English 
6 Mar 88 p 2 


[Text] Moscow, March 3, (TASS)}—Twenty-nine repub- 
lics and regions of the Soviet Union have reached 
agreement with as many Afghan provinces on direct 
trade union links. 


SOUTH ASIA 29 


Gennady Yanayev, Secretary of the Central Council of 
Soviet Trade Unions, had this comment on the fact: ‘The 
process of a political settlement of the situation regard- 
ing Afghanistan, which has been gathering momentum, 
is creating prerequisite conditions for a fundamentally 
new phase in bilateral relations. 


‘We are proceeding from all-round support for Afghan 
trade unions to mutually beneficial cooperation. A real 
way to closer interaction between the working people of 
the neighbouring countries has been indicated by Mik- 
hail Gorbachev in his recent statement on Afghanistan.’ 


The direct contacts between Soviet and Afghan trade 
unions in different regions, he said, will cover all social 
and economic aspects of their activities. Among other 
things, they will step up exchanges of experience in 
resolving production problems, promoting technical 
innovation and amateur talent pursuits, and organizing 
socialist emulation drives to exceed planned targets. 


A new agreement between the Central Council of Soviet 
Trade Unions and the Central Council of Afghan Trade 
Unions, which was signed in Kabul late last year, pro- 
vides for also other forms of bilateral cooperation. 


More scholarships will be offered for Afghan students at 
the higher school of the trade union movement in 
Moscow as well as at courses in Afghanistan where 
lectures will be delivered by Soviet specialists. 


A total of 150 Afghan trade union activists will come to 
the USSR next summer for rest and medical treatment 
and 2,000 Afghan children will spend their vacations at 
Soviet young pioneer camps. 


The Central Council of Soviet Trade Unions will help 
the Central Council of Afghan Trade Unions with mod- 
ern equipment for club houses and other cultural facili- 
ties. 


Yanayev said bilateral trade union cooperation dates 
from 1981 when Afghan trade unions held their constit- 
uent congress. Since then Soviet Trade Unions have 
been giving effective aid to the Central Council of 
Afghan Trade Unions organizationally as well as with 
materials and equipment. 


Future plans provide for forming direct links between 
Soviet and Afghan trade unions at the level of individual 
economic sectors and enterprises in the same economic 
fields, Yanayev said. 
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President Stresses Land Law Implementation 
46000128b Kabul KABUL NEW TIMES in English 
7 Mar 88 p I 


[Text] Kabul, March 5 (BIA)}—Najibullah President of 
the Republic of Afghanistan received on Thursday at 
Dilkushah palace, presidential headquarters, the partic- 
ipants of the seminar for explaining the law on manage- 
ment of land relations. 


The President spoke on the useful and significant work 
of the seminar and said: “We have gathered here for an 
important task, that is to say, explain the law on man- 
agement of land relations in the country. Ours is an 
agricultural country where 90 per cent of the population 
are peasantry. Agricultural output accounts for two- 
thirds of the national income. The just and democratic 
solution of land and water question is at the forefront of 
our struggle for implementation of national reconcilia- 


tion policy. 


“The groups formed for explaining the law on manage- 
ment of land relations have to follow the new approach 
and wisely focus their attention on improving fallow 
lands, improving pastures, rendering assistance to peas- 
ants, forming cooperatives, attracting private entrepre- 
neurs to cultivation of arid lands an establishing mech- 
anized agricultural stations. Gaining more experience, 
they should accomplish fruitful work, the results of 
which would have an invincible character.” 


The President also called their attention to raising the 
agricultural production, taking measures for distributing 
land to landless and petty land holders, and utilizing 
voluntary mass work. He considered their work in this 
direction important. 


President Najibullah spoke about the efforts of the 
Republic of Afghanistan for ensuring peace and normal- 
izing the situation in the country. He noted the full 
support of all forces and strata of our society and 
progressive humanity to the recent statements of the 
leaderships of Afghanistan and the Soviet Union on the 
settlement of the issues around Afghanistan. 


One of the participants thanked the President at the end 
for his instructive speech. 


The seminar for explaining the law on management of 
land relations was attended by 111 representatives of the 
Ministry of Agriculture and Land Reforms, Ministry of 
Irrigation and Water Resources, the department of geod- 
esy and cartography, central council of the Union of 
Peasants’ Cooperatives, Supreme Court and the agrarian 
department of the PDPA CC. Separate groups of repre- 
sentatives have been set up to go to the provinces for 
implementing the new law on management of land 
relations in the conditions of national reconciliation. 
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—— Direct Cooperation Agreement 
46000131b Kabul KABUL NEW TIMES in English 
10 Mar 88 p 4 


[Text] Direct cooperation between provinces of the 
Republic of Afghanistan and the Republics and prov- 
inces of USSR which has been established following the 
declaration of the national reconciliation policy in the 
country has given a new essence to Afghan-Soviet friend- 
ship. On the basis of protocols concluded, the provinces 
of Soviet Republics will directly assist 29 provinces of 
Afghanistan, the Kabul city and the Khost division of 
Paktia province. 


The Chelyabinsk province of RSFSR signed an agree- 
ment on June 17, 1987 with Kabul province to directly 
cooperate with the latter. 


We asked Mohammad Afzal, Kabul provincial governor 
to give more information on this cooperation. He said: 


Based on the agreement signed, the province of Chelya- 
binsk of Russian SFSR will assist Kabul Province in the 
spheres of agriculture, construction, public health, edu- 
cation, transport and communication through supply of 
goods, equipment, sending specialists and work crews, as 
well as training Afghan cadres and accepting children 
from Kabul province for rest and recreation in Chelya- 
binsk province. 


The agreement also entails exchange of party and state 
delegations. Every two years, a delegation of Chelya- 
binsk will visit Kabul province and every year a delega- 
tion from Kabul province will visit Chelyabinsk and 
exchange experience. 


Further, Chelyabinsk state will supply us 88 items of 
goods and equipment as gratis aid costing millions of 
roubles needed in the spheres of agriculture, education, 
public health, communication and transportation. 


So far over 700 tons of chemical fertilizers, 17 tons of 
wheat seeds, over |! items of agricultural machinery and 
implements, medical equipment at:d medicine, technical 
and repair equipment, school equipment all of which 
together make 45 percent of goods included in the 
agreement have been delivered and a part of these goods 
and equipment have already been distributed. 


Concluding, governor Afzal stated that undoubtedly 
direct cooperation will help accelerating socio-economic 
development and improve people’s living condition in 
Kabul province. 

(H. E. S.) 
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Jailani Discusses Agricultural Yield in Kabul 
Province 

46000128a Kabul KABUL NEW TIMES in English 
6 Mar 88 p 4 


[Text] Agricultural production in Kabul province 
totalled 5,200,220 tons in the spring and autumn of 
1987, according to the agriculture and land reforms 
department. Of this, 85,535 tons were wheat, barley and 
corn, 212 tons oil crops, 108,802 tons vegetables, 
304,597 tons fruits and 20,870 tons other crops. 


During the above period, the department was also able to 
bring under cultivation some 74,200 hectares, of which 
19,500 hectares are annual crops and vineyards. 


According to Ghulam Jailani, head of the agriculture and 
land reforms department of Kabul province, the depart- 
ment has lent agricultural services through its 10 exten- 
sions and 4 tractor units. 


It distributed 950 tons of improved wheat seeds, 10,582 
tons of chemical fertilisers, and 7,389,490 Afghanis 
worth of herbicides and pesticides to individual peasants 
and agricultural cooperatives in eight districts of the 
province. 


Sixty eight agricultural cooperatives with a capital of 
6,860,109 Afghanis and an area of 37895 jeribs (five 
jeribs equal to one hectare), have been established. 


Besides cereals and vegetables, the cooperatives have 
grown grapes also. 7360 tons grapes have been exported 
through five cooperatives during the current Afghan year 
(begun March 21, 1987). 


Jailani added that following the declaration of the policy 
of national reconciliation, the department has provided 
all-round assistance to repatriate peasants. The peasants 
also received Soviet gratis aid of 600 tons chemical 
fertilisers in this period. 


He said that it is proposed to cultivate 21,730 hectares 
with cereals in the spring sowing campaign of 1988 in 
Kabul province. for this, 5,200 tons of chemical fertiliz- 
ers, 1,500 tons of wheat seeds and herbicides and pesti- 
cides to the value of 9 million Afghanis would be 
supplied to peasants. 


19274 


— Jirgah Opposes Pak Plan To Build 


46000130 Kabul KABUL NEW TIMES in English 
8 Mar 88 p I! 


[Text] Momand Agency, March 6 (BIA)}—The brave 
clans of Momand held a tribal jirgah in Kankar village of 
Korakheil region of Momand Agency and passed a 
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resolution against the Pakistani government’s plan of 
extending a road across their region for establishing a 
military base in Momand Agency. 


Speaking at the jirgah Mulla Faiz Mohammad, Haji 
Habib Khan and Haji Abdul Karim three chieftains 
asked Pakistan to give up the plan and warned that the 
Momand youth take up arms to stop its execution. 


Black flags were also hoisted on all houses of Momand 
clan to protest against the Pakistani move. 
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Khoshal Khan Lycee Admits 480 Tribal Students 
46000129a Kabul KABUL NEW TIMES in English 
10 Mar 88 p 4 


[Text] Kabul, March 8 (BIA}—Khoshal Khan Lycee will 
admit 480 children of tribe to the fifth grade this year. 


73 students passed last year the 12th grade of the lycee, 
out of which 27 students have been admitted in higher 
education institutions. 


At present over 1100 students are studying in this lycee 
which has 41 teachers in its staff. 
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Cooperation Protocol Signed With CMEA 
46000132a Kabul THE KABUL TIMES in English 
5 Apr 88 p 2 


[Text] A protocol of economic cooperation between the 
Republic of Afghanistan and the member countries of 
the Council for Mutual Economic Assistance (CMEA) 
was signed on Saturday at the Stor palace of the Ministry 
of Foreign Affairs, BIA reports. 


The protocol was signed on the Afghan side by Mahboo- 
bullah Kushani, Deputy Prime Minister, Chairman of 
the State Planning Committee and head of the Afghan 
delegation and on the CMEA side by the head of the 
visiting delegation. 


Signing the protocol, the member countries of the CMEA 
have expressed agreement on establishing bilateral and 
multi-lateral projects in Afghanistan. 


The programmes of mutual cooperation in soci-eco- 
nomic fields was specified and agreements made that 
projects which would play important role in economic 
growth of the Republic of Afghanistan be established 
with the cooperation of one or several CMEA countries. 


It was also agreed that the first session of the experts of 
both sides be held in August 1988 at the headquarters of 
the CMEA and the next session of the joint commission 
be held in 1989 in Warsaw capital of Poland. 
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Enrollment in Kabul City Schools To Increase 
46000129b Kabul THE KABUL TIMES in English 
8 Apr 88 p 4 


[Text] “326,000 boys and 13,600 girls are studying in 
144 schools of Kabul city. They are taught by 10,046 
teachers,” said Homayon Ghaffari president of the city 
education department. 


“49,000 children of school going age have so far been 
admitted this Afghan year (began March 20, 1988) in 
different schools of the city and 70,000 will be admitted. 
Nineteen schools were newly constructed by this depart- 
ment in 1985-19887 in Kabul city. 


As per the resolution of the Politburo of the PDPA CC, 
370,939 metres of cloth have so far been distributed free 
to students and teachers in 120 schools of the city for 
uniforms. Around 300,000 notebooks were also distrib- 
uted to the students of 15 schools of the third precinct,“ 
he continued. 


On the eve of the tenth anniversary of April Revolution 
free breakfast for students of | to 5 grades will be given 
experimentally introduced in four schools of Kabul city. 
Instead of breakfast its cost will be paid to the students of 
other city schools. 


“Soviet aided relief goods including 10,000 blankets, 
120 tons of wheat and 5,800 kg of sugar have so far been 
distributed to 10,000 children of martyrs and disabled 
veterans of revolution, 660 tables and 1320 chairs 
pare by the Soviet Union were also distributed to 
schools. 


“The embroidering machines which were donated by the 
GDR were distributed to the tailoring clubs of Malalai, 
Zarghona, Rabia Balkhi and Aisha Durani lycees, 416 
repatriate students and teachers have so far been admit- 
ted to different schools in Kabul city,” he added. 
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Ershad Explains Bill on State Religion 
46001395 Dhaka THE BANGLADESH OBSERVER in 
English 14 Mar 88 pp 1, 8 


{Text] Sarsina (Pirojpur), Mar. 13:—President Hussain 
Muhammad Ershad today said the Parliament will con- 
sider a bill in its coming session to provide a religious 
identity to the nation by incorporating Islam as a state 
religion, reports BSS. 


He said when the life of about 90 per cent of the 
population of the country is guided by Islam from birth 
to death, then there is no justification why the religion of 
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the vast majority of the people will not be accepted as the 
state religion. Such state religions is an accepted norm in 
the constitution of several countries, he added. 


The President was addressing a huge congregation of 
Muslims who assembled here in connection with the 
annual urs of pir of Sarsina. It was also addressed by 
Religious Affairs Minister Moulana M. A. Mannan, Pir 
Shaheeb of Sarsina Hazrat Moulana Syed Abu Zafar 
Saleh and Iraqi envoy in Bangladesh Zohair Mohammad 
Al-Omar. 


The President said to emancipate people of the country, 
we have to establish the tenets of Islam and the ideals of 
our beloved Prophet Hazrat Muhammad (SM) in their 
true perspective in our day-to-day life. 


President Ershad said since his announcement for adop- 
tion of Islam as the state religion, he has been observing 
a great enthusiasm among the greater number of people 
around the country. At the same time, he said, those who 
do not believe in Islam and promote secularism, are out 
with criticism about my announcement saying that in 
that case the right of the people of other faiths will be 
undermined. 


He said these critics must know that Islam is a complete 
code of life and it ensures full freedom to the practice of 
other faiths by people of other religions. In Islam, 
security and freedom to practice religions by people of 
other faiths is fully guaranteed, he pointed out. 


The President, in this context, said only adoption of 
Islam as a state religion can not emancipate people for 
that we have to uphold the true spirit of Islamic ideais of 
hard work, respect to each other, peace, social justice, 
democratic values and not the least, share wealth with 
other for a balanced society. 


President Ershad referred to opposition contention that 
the Government has no right to bring any changes in the 
constitution and said what a democracy they want to 
preach? To them only they can amend the constitution 
even in a few minutes of discussion. 


It is the opposition who had brought in six amendments 
in the constitutions when they had been in power. 


He said if the opposition has so much feelings for the 
sacred document of constitution, then why they did not 
participate in the parliamentary polls as prescribed by 
the constitution. He told them to read the writings on the 
wall and feel the pulse of people and dedicate them to the 
path of Islam and service of the common man. 


The President said it was the opposition who tried to 
impose their views on the society by acts of terrorism 
sidelining the constitutional process and now they are 
speaking for constitution. 
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With oblique reference to the Jamat-e-Islami, he said 
that their politics is suffering from utter contradiction. 
While they want to portray them as the champion of 
Islam, they have joined hands with those who preach 
secularism. He said if they really mean to uphold Islam, 
they should come forward to work with the Government. 
They should in reality work with those who are advanc- 
ing the cause of Islam. 


President Ershad said in Islam, the head of state is 
considered the Imam and he is fully aware of his respon- 
sibility in that respect. He said for fulfilling his respon- 
sibility he had taken many steps to advance the cause of 
Islam which included declaration of Friday as the holi- 
day, incorporation of Islamic education in the curricu- 
lum, formation of Zakat Board, exemption water and 
power bills for the mosques and donations for uplift of 
mosques to the tune of over Taka four crore excluding 
big projects like beautification of Baitul Mukarram 
National Mosque and Star Mosque. 


He said the Education Commission set up by his Gov- 
ernment has already submitted its recommendations to 
the Government which is now under consideration. The 
Government will study the possibility of Islamic educa- 
tion upto class ten, he said. 


The President mentioned the post election objectives of 
his government announced last week. The objectives 
include attainment of food autarky, establishment of 
Islamic ideals in the society and movement against 
corruption. 


He said while putting in our best to attain these objec- 
tives we have to ensure five basic requirements of 
people, food is the foremost of them. He said hunger 
turnishes all decent factors of life including religion and 
SO aS a nation we have to put in hard labour to achieve 
food autarky. 


President Ershad regretted to the tendency of a section of 
leaders to belittle the image of the nation in outside 
world by passing deregatory remarks and observations 
about the nation and the country to foreign media. 


In this context, he quoted a leader who in an interview to 
a foreign radio network hoping that the Bangladesh army 
will rise to change the Government. What a democracy 
they are preaching, he wondered saying: ‘this utterance 
of that leader nullify her earlier claim that the 10 crore 
people are with her’. He said if the 10 crore people are 
with her, then she being in the habit of finding faults with 
the national armed forces would not have a day-dream of 
action by them (armed forces) to change the Govern- 
ment. 


The President called for ciianging of such negative 
attitude on the part of the political leadership and work 
for the betterment of the common people shedding aside 
personal on partisan interest. 


SOUTH ASIA 


He cited examples of Prophet Hazrat Mohammad’s 
(SM) life and said the great Prophet who always upheld 
the cause of peace but never compromised truth and 
right path with untruth and injustice and as a result, he 
was welcomed warmly by the people of Makkah from 
where he had to migrate to Madinah once. 


Moulana Mannan said President Ershad in order to 
promote the cause of the commonman and Islamic 
values did not hesitate even for a moment to adopt and 
implement many a changes and reforms. 


The Pri Shaheeb of Sarsina Hazrat Moulana Abu Zafar 
Saleh said that President Ershad was the first President 
and leader he has seen in his life who is dedicate® to the 
path of Islam and uphold the interest of the common- 
man. 


Earlier, the President offered ziarat at the mazar of late 
Pir Shaheeb of Sarsina Hazrat Moulana Naser Uddin 
and laid the foundation stone of a five storied hostel 
building of the madrasah. 


The President was given a rousing welcome on his arrival 
at Sarsina by thousands of mousollies present there. 
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Policy” Approves Food Output Target, New Jute 
0 

46001396 Dhaka THE BANGLADESH — VER in 
English 14 Mar 88 p 1 


[Text] The council of Ministers met on Sunday and 
approved the National Food Policy fixing the food 
production target of 200 lakh tons from 1990, an official 
Press release said in Dhaka on Sunday night,reports BSS. 


The meeting was held at Bangabhaban with President 
Hussain Muhammad Ershad in the chair. 


The council also approved the jute policy for 1988-89 
with a target of export of 23 lakh tons of raw jute and 5.5 
lakh tons of jute goods during the year. 


The National Food Policy, being composed of objec- 
tives, guidelines and a set of policies, envisages mainte- 
nance of 15 lakh tons of stock of cereals from 1989-09 [as 
published]. 


The danger level of stock (the minimum food stock) has 
been set at 9 lakh tons which will trigger of immediate 
purchase arrangements. 


The Council of Ministers in this connection directed the 
Agriculture Ministry to prepare a programme of action 
in consultation with the Planning Commission for 
achieving the said targets. 





JPRS-NEA-88-035 
17 Mlay 1988 


While approving the jute policy for 1988-89, the council 
took into consideration the forecast of jute production of 
45 lakh bales from 13 lakh acres of land during the year. 


According to the policy, jute will be purchased from the 
open market at market prices. Bangladesh Jute Corpo- 
ration and Bangladesh Jute Mills Corporation will open 
jute purchasing centres for purchasing jute from the jute 
growers as they did in the previous year. 
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Commerce Secretary on Export, Import 
Operations 

46001402 Dhaka THE NEW NATION in English 
18 Mar 88 pp 1, 8 


[Article by staff reporter: “Export Growth in Last 5 
Years ‘Impressive””’] 


[Text] Commerce Secretary ABM Golam Mostafa said 
yesterday that the country had an ‘impressive’ export 
growth over the last five years with export receipts going 
up to 1073.77 million US dollars in 1986-87 from 786.60 
million US dollars in 1982-83. 


Briefing the newsmen on export and import operations 
at the conference room of the Ministry of Commerce, the 
secretary maintained that the export growth rate during 
the first seven months of fiscal 1987-88 was recorded at 
34 percent in US dollar terms, despite the difficulties 
caused by the devastating flood and political unrest. 


He felt that the country’s overall export operations over 
the recent years reflected a substantial growth in both 
value and volume terms, notwithstanding the adverse 
world trading conditions and slow global economic 
recovery. 


Mr Mostafa stated that the export growth of Bangladesh 
compared very favourably with that of neighbouring 
India and Pakistan. In 1986-87 India registered an 
export growth of 10.4 percent and Pakistan 18 percent 
while Bangladesh’s export growth was 31.07 percent, he 
pointed out. 


He felt that if the growth trend in exports over the first 
seven months of the current fiscal year could be main- 
tained for the rest of the year, total annual export 
earnings in 1987-88 would be around 1200 million US 
cas which would be 11.76 percent higher than that of 
1986-87. 


Replying to a question, the Commerce Secretary said 
that the exports during July-January period of 1987-88 
were up by 28.64 percent in volume terms over the 
corresponding period last year. The average export unit 
price was higher by 5.36 percent in the first seven 
months of the current fiscal year than that of the corre- 
sponding period last year. 
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He noted that the high export performance so far in 
1987-88 was mainly attributable to the export growth of 
readymade garments by 192 percent. Answering a ques- 
tion, he said that about 95-percent of the annual export 
quota for the US market was met during the quota year 
ending on January 31, 1987. 


Elaborating on the country export growth over the recent 
years, the secretary said there had been an encouraging 
development in areas of both product and market diver- 
sification. The ratio of traditional and non-traditional 
items in overall export earnings was 69:31 in 1982-83 
and it improved to 40:60 in 1986-87, he added. 


He stated that the export promotion efforts for the 
coming years would concentrate on more net value 
added content in case of ready made exports sector and 
also on growth of electronics and leather goods sectors. 


While reviewing the import operations covering the 
imports of industrial raw materials, consumer items and 
petroleum, oil and lubricants (POL), the Commerce 
Secretary noted that such imports were valued at Tk 
2151 crore during the first seven months of the current 
fiscal year compared to Tk 1545 crore during the corre- 
sponding period last year. When asked about the import 
picture in US dollar terms and also in the context of 
depreciation of US dollar and rise in import price index, 
he felt that the situation was still then satisfactory. 


Mr Mostafa pointed out that commercial and industrial 
imports as well as POL imports totalled 1171 million US 
dollars in 1986-87 compared to 1330 million US dollars 
in 1982-83. The decrease in such import operations in 
value terms was mainly due to the fall in the prices of 
POL, steel, edible oil and other products in the interna- 
tional market, he said. 


Mr Mostafa pointed out that the achievements in the 
exports sector over the last five years had enabled the 
country to reduce the import-export gap to a significant 
extent. While total export earnings could pay for only 29 
percent of total import bill (inclusive of capital equip- 
ment foodgrains, POL, commercial imports, and indus- 
trial raw materials) in 1982-83, the rate of import 
expenditure being serviced by export incomes stood at 
41 percent in 1986-87, he noted. 
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Jute Minister Explains Policy for 1988-89 
46001398 Dhaka THE NEW NATION in English 
15 Mar 88 pp I, 8 


{Text} Bangladesh is expected to produce 45 lakh bales of 
jute in 13 lakh acres during 1988-89 as against 38 lakh 
bales during the current year (1987-88), reports BSS. 


This was stated by Jute Minister Mr Jafar Imam while 
announcing the jute policy for 1988-89 at a press con- 
ference in the city yesterday. 
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With the last year’s carryover of 22.50 lakh bales, the 
total availability of jute during the period under review 
would be 67.50 lakh bales, he said adding, the country 
was expected to earn Taka 1375 crore by exporting 23 
lakh bales raw jute and 5.50 lakh tons jute goods. 


The Jute Minister pointed out that the jute mills in the 
country wouldconsume 34 lakh bales of jute while 
domestic uses and handicrafts would account for 4 lakh 
bales leaving a stock of 6.50 lakh bales by the year end. 


Mr Jafar Imam told newsmen that BJMC, BJMA, and 
BJSA would purchase 11 lakh bales, 9 lakh bales and 3 
lakh bales respectively while BJC and private jute traders 
would purchase 4 lakh bales and 14 lakh bales respec- 
tively. In this connection, he stated that the Government 
would pursue the open market policy during 1988-89 as 
was the case in the preceding year and purchase jute at 
the market price. BJC and BJMC would open purchasing 
centres to buy jute direct from the growers. He expressed 
his satisfaction that the jute growers got much higher 
price for their produce this year (1987-88) compared to 
the previous two years. On an average the per maund 
price of jute was between Taka 300 and Taka 350, he 
added and hoped that this trend would continue. 


He said that one of the principal objectives of the new 
jute policy was to organise the jute growers effectively so 
that they could have firm control on jute prices both at 
primary and secondary market and thus got fair price for 
their produce. 


The Jute Minister said that 5500 jute growers associa- 
tions had so far been formed to organise them on a firm 
footing. Whatever measures were taken to ensure fair 
price to jute growers would be of little avail if they were 
not organised solidly, he observed. 


He outlined the measures to improve the quality of jute 
and diversify its uses and said that with the implemen- 
tation of some projects at hand the country’s jute, jute 
goods and carpet would be able to fetch fair prices from 
the international market. 


He informed the press conference that nine research and 
jute development projects had been undertaken at a cost 
of Taka 15 crore 69 lakh. 


Mr Imam underscored th~ need for increasing the vol- 
ume of internal consumption of jute to have effective say 
in international market. He said that Bangladesh con- 
sumed only ten per cent of its total jute production while 
neighbouring country India utilised ninety per cent of its 
jute production internally. Steps were underway to raise 
our internal consumption to 30 per cent within the next 
few years, he added. 


The Jute Minister told newsmen that the jute policy had 
been formulated for achieving six basic objectives. Pro- 
duction of improved variety of jute by encouraging 
growers, stability of jute prices in international market 
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by ensuring its supply, diversification of its uses for 
successfully competing with synthetics both at interna- 
tional and home markets, framing of annual, short and 
long term programmes for the solution of problems in 
this sector and adoption of necessary steps to run BJC on 
commercial basis were some of these objectives, he 
added. 


Mr Imam said that a consulting firm would be appointed 
soon to suggest necessary steps to make BJC at least ‘no 
loss, no profit’ organisation during 1988-89. This corpo- 
ration was now a losing concern, he said. 


Referring to the present condition of jute mills in the 
country, he said that the mills were incurring losses as 
the cost of production in jute industry was much higher 
than the sale prices. The national task force set up in this 
sector was now engaged in analysing the problems in the 
jute industry. A high-powered committee headed by the 
Commerce Minister had been working to evaluate the 
usefulness of XPB and suggesting specific steps to widen 
its facilities by making it more encouraging in the light of 
reality, he said. 


Mr Imam said that production cost in jute mills both in 
the public and the private sectors had increased due 
mainly to hindrance in production, irregular power 
supply, provision for payment of dearness allowances for 
jute mills workers and employees and fall in the prices of 
jute in the international market. 


He stated that the rate of loss in BJMC had come down 
from Taka 350 crore during’84-’85 and’85-’86 to Taka 
100 crore including interest during the last two years. 
The loss in this organisation would be around Taka 60 
crore including interest next year, he noted. 


The Jute Minister stated that the question of continuing 
bank loans for both nationalised and private jute mills 
would be decided through discussion with the Finance 
Ministry and Bangladesh Bank. Efforts would be made 
to sell the 49 per cent government share in denationa- 
lised jute mills specially among the small entrepreneurs 
in the light of present liberal industrial policy, he said. 


The Jute Minister said that disputes between the workers 
and jute mills owners would be resolved and their wages 
fixed through tripartite discussions comprising the rep- 
resentatives of government, workers and owners. 


He told the press conference that although the internal 
prices of jute increased this year it had not been possible 
to raise its export price due to stiff competition with 
other exporting countries and synthetic fibres in the 
international market. Huge losses were incurred by the 
jute mills for exporting jute goods at prices lower than 
that of production cost in the face of stiff competition 
and in the interest of its preservation and expansion in 
international market, he said. 
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Mr Imam said that although the target of jute production 
for 1987-88 was fixed at 45 lakh bales the actual produc- 
tion fell to 38 lakh tons due to drought and flood. The 
export of raw jute this year would be around !8 lakh 
bales instead of 23 lakh bales as set earlier. 


The export earnings from raw jute and jute goods were 
expected to be Tk 1283 crore this year, he added. 


In reply to a question, Mr Imam said that the recent 
strikes at the call of the opposition had little or no impact 
on production in public sector jute mills in the country. 
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International Jute Organization Meets in Dhaka 
46001400 Dhaka THE BANGLADESH OBSERVER in 
English 23 Mar 88 p 3 


[Text] The International Jute Council (IJC) concluded 
its ninth session in Dhaka on Monday with a decision to 
discuss renegotiation of the international agreement on 
jute products in the Council’s next session in New Delhi, 
reports BSS. 


Briefing newsmen on the outcome of the six-day delib- 
erations Mr. Harbans Singh, Executive Director of IJO, 
said with the “consensus” reached to discuss the renego- 
tiation issue, it was now more or less sure that the 
present agreement would be replaced by a new one. The 
present agreement signed in 1982, went into effect on 
January 9, 1984, and will expire on January 8, 1989. 


The next meeting of the projects committee of Interna- 
tional Jute Organisation (IJO) will meet from October 31 
to November | and the 10th session of IJC will take 
place on November 4 in New Delhi. 


Describing the Dhaka session as an “important” one 
since it dwelt on the basic issue of renegotiation of the 
agreement, Mr. Singh said it was, however, clear from 
the beginning that all the members wanted that “IJO and 
agreement” must continue. Terming the decision as 
““positive’’, the IJO Executive Director said the outcome 
“exceeded our expectation”. Besides, the session 
approved the administrative budget which included tak- 
ing up three studies involving a total cost of 42,000 US 
dollars, he said. 


Detailing Mr. Singh said one of the studies involving 
15,000 US dollars would be spent to determine relative 
merits of jute and synthetics for the purpose of packaging 
foodgrains. 


Another study will be made on developing an economet- 
ric model for projecting the supply of jute. Mr. Singh 
said Free University at Amsterdam, the Netherlands, 
which has developed such a model, would be contacted 
for the purpose for which a budget of 15,000 dollars has 
been approved. The third one is the study of various 
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practices of jute including production, handling and 
transportation to be taken up in each of the five produc- 
ing countries at a cost of 12,000 dollars. 


Delegates from five jute exporting countries—Bangla- 
desh, China, India, Nepal and Thailand, and 26 import- 
ing countries attended the session. Besides, observers 
from Brazil, Iraq, Romania and USSR and representa- 
tives from a number of international organizations like 
UNCTAD, GATT, ITC, ESCAP, UNDP and UNIDO 
attended the session. 
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— Party Proposes Changes in Electoral 
ystem 

46001399 Dhaka THE NEW NATION in English 
15 Mar 88 pp 1, 8 


[Article by staff reporter: “Freedom Party Wants Change 
in Election System”] 


[Text] Central leaders of the Freedom Party yesterday 
demanded fresh elections to parliament, preferably in 
next winter under a new system of voting to enable 
people to what they said exercise their franchise freely. 


There should be a thorough overhauling of the present 
system of election to stop the ballot fraud, Col (retd) 
Abdur Rashid, chairman of the Freedom Party, told 
newsmen at the party central office. 


The party also released a set of recommendations in this 
regard, which, among others, prescribe that voters 
should be issued with identity cards bearing their pho- 


tographs. 


There should be a system of run-off to first balloting and 
those parties receiving five per cent or less than the total 
votes, should be abolished. If any party stays off the 
parliament elections it would stand dissolved, the Free- 
dom Party suggested in its electoral reform proposals. 


Highlighting the partys demand for restructuring the 
electoral system party leaders Colonels (retd) Abdur 
Rashid and Farooqur Rahman said the present system 
cannot guarantee a free and fair polls. This was evident 
during the March 3 parliamentary elections in which 
rigging and ballot fraud reached a saturation levei. Since 
1970 poll all the successive elections were marred by 
rigging to varying degrees, they remarked while pleading 
for the electoral reform. 


They said, in the latest polls no more than 2 per cent 
participated where the freedom party did not set up 
candidates. We were the only one who went for cam- 
paigning at different places, holding 79 campaign rallies, 
they added. Despite attacks on some of our rallies, 
carried out by hard core elements belonging to what they 
described as JSD (Inu) and CPB, people came to our 
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meetings and pledged to vote for us. In some places the 
miscreants were backed by local administration, the 
Freedom Party leaders alleged. 


Narrating their experience the Freedom Party leaders 
stressed that there should be fresh polls even if the 
Government fails to bring changes in the electoral sys- 
tem. The results show that we did not have a deal wiih 
the Government, Mr Rashid asserted while presenting 
two party candidates who won the polls out of the 110 
candidates it had fielded. We joined the polls to gain 
experience on electioneering. We don’t want to cheat 
anyone. During our projection meetings people came to 
us and pledged to vote. Everywhere we heard that Jatiya 
Party did not require any votes, they claimed. 


Asked about the recent indications by President Ershad 
regarding changes in the electoral system Col (retd) 
Rashid said, whatever he says or we say, there is no final 
word in politics that everything should be adhered to. 
But there must be a change in the electoral system, he 
stressed. 


On the recognition of Islam as a state religion Col (retd) 
Farooq reacted sharply. We are all Muslims in Bangla- 
desh. It is a hypocrisy. We do not need any certificate in 
Bangiadesh that we are Muslims as we are the majority. 
If you want to talk about Islam there cannot be any 
Special Powers Act, section 54 of CrPC and a subdued 
judiciary. Islam means a complete code of life providing 
guarantees of job and a decent living for all, he added. 
However, Col (retd) Rashid added that if there is a 
constitutional aspect on the proposed bill regarding the 
official status of Islam that would be a different question. 


The Freedom Party leaders opened their minds on hartal 
terming it as a colonial system. If it continues some day 
some party would demand that we should be part of 
some other country. There is no benefit of such type of 
movement. On Awami League, BNP and Jatiya Party, 
they said, most of Awami Leaguers were involved in 
‘hariloot’ (free style robbery) and most BNP and JP 
members were involved in it. 


Regarding ‘rajakars’ they told a questioner that their 
fight is against the new ‘rajakars’ who are opposed to the 
sovereignty and identity of the nation. 


Among other proposals the Freedom Party proposed that 
there should be a separate electoral system for the 
minorities on the basis of their numbers. 


There should be a system of identification of voters, who 
after casting their ballot papers should deposit their 
identity cards, which will be returned after 15 days or 
after declaration of results. There should be only one 
polling station for an upazila or thana and it should be 
set up within the premises of a police station to maintain 
law and order, it suggested. 
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Voting should take place for a minimum period of 15 
days to enable the voters to cast their ballots on any day 
from 8 a.m. to 8 p.m. to diminish the chances of clashes 
or crowding. 


The other recommendations are: a) any one can run for 
presidential election as a party nominee or independent, 
b) the presidential candidate should have a running 
mate, c) the candidate receiving more than 50 per cent of 
the votes cast should be declared winner, d) if a candi- 
date is unable to win more than 50 per cent of the total 
votes there should be reelection. But only two candidates 
who receive highest number of votes should be allowed 
to contest the run-off. 


On parliamentary polls the party recommendations are: 
a) only the candidates nominated by political parties will 
be eligible to participate, b) during the first round of 
balloting the voters will vote for the party not for the 
candidates, c) after the first round of voting run-off polls 
will take place where the first four parties will be eligible 
to participate. One hundred seats will be reserved for the 
first four parties on the basis of percentage of votes cast. 
In other seats, candidates of the first four parties will be 
declared elected in second round of voting on the basis of 
open contest, d) every upazila should be considered as a 
constituency in addition to the 100 seats reserved for the 
first four parties thus raising the number of parliament 
seats. 


/09599 


Need To Guarantee Fundamental Righis 
Underscored 

46001397 Dhaka THE BANGLADESH OBSERVER in 
English 15 Mar 88 p 5 


[Editorial: “Time To Think-And-Rethink”’} 


[Text] A constitutional formality duly completed amid 
criticism at home and abroad the government is back in 
the saddle for a fresh run of five years. This cannot, 
however, be the end of duties and obligations it owes to 
the people. Instead, if public opinion is any guide, and 
given the lesson learned from the events of recent days 
bearing on the people’s response to political develop- 
ments, this could be a beginning in a new direction. One 
point on which both government and opposition are 
agreed and about which anxiety has been felt in this 
country over the past three decades or so is that political 
activity should be in the direction of a truly representa- 
tive government under a constitution that will guarantee 
the fundamental rights of (1) free franchise, (2) freedom 
of speech and freedom of the press, and (3) the rule of 
law. 


Note must be taken of the fact that public opinion in the 
country, or the international response to developments 
in Bangladesh is waxing increasingly critical on the delay 
in conceding, if not a total denial of, those rights of the 
people which can be protected only by the establishment, 
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on a secure basis, democratic institutions as has been 
done in the successful democracies of the world. It is 
perhaps useless repeating what has been said so often 
and is obvious to all that we are still miles away from 
what is called democracy in the true sense. This has been 
so despite elections held on schedule or change of 
regimes over the past years. T*vis can be no argument in 
favour of continuing the same state of uncertainty about 
the political future of the country. 


One hears of consensus being an object of search by the 
government in the present circumstances, matched by a 
search for the same under circumstances radically differ- 
ent by the opposition. In sucn a situation the problem is 
naturally one of finding common ground and pressing 
ahead to an eventual consensus deciding the nolitical 
fate of the people. 


Even where things look so tough to reconcile and the 
political divide remains obviously immediately 
unbridgeable one could begin with concrete steps taken 
to provide those freedoms which have been so far held 
back on grounds whose only effect has been to make 
prospects of rights and liberties look increasingly murky. 
For a start, fundamental rights and civil liberties merit 
priority attention from the administration as a first step 
in the process of democracy. If this requires constitu- 
tional amendments (or re-amendments) or the incorpo- 
ration of a bill of rights (as has been done in the 
American constitution 4 years after its original drafting 
in 1787), time must not be lost in getting them through. 


Next in the order of priority is freedom of speech and the 
freedom of the press. They go together and constitute a 
force in the body politic, that can sustain a government 
with a far greater assurance of stability and credibility 
than the rough-and-ready methods of containment of 
dissent, which have a habit of turning in on those who 
practise them, it in the long run. This is a lesson of 
history weil worth noting. 


India, for instance, with all its troubles has so far relied 
on an election process kept intact and a relative freedom 
of the press holding together the democratic structure. 
The best examples of freedom of speech and the press, 
among other countries, are Britain and America, the 
oldest modern democracies. People given a free say in 
the administration of the country through free elections 
and a free press benefit a government in two ways: it 
prevents accumulation of public grievances, promotes 
people’s confidence in the government, and becomes the 
most effective assurance that democracy is getting off the 
ground. There is in fact nothing else as reassuring as this 
as a harbinger of rule by consent, and the end of rule by 
decree. 


The first most important step in the direction of people’s 
government is the rule of law enshrined in an indepen- 
dent judiciary. It is a pity this is an institution that is now 
practically in a shambles, not only because of the current 
crisis of a continued boycott by a section of the lawyers, 
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but also the encroachment of the Executive on the 
Judiciary. This has virtually blocked the course of justice 
for the people, which must be regarded as a major 
calamity for a community. In such remshackle condi- 
tions justice is not only delayed, it is also denied—each 
as a separate blow to the rule of law in the country. 
Separation of powers between the legislature, the execu- 
tive and the judiciary which is the kingpin of constitu- 
tional government is thrown overboard in a polity that 
lacks an independent judiciary. 


Decentralisation of the traditional seat of justice, if it 
amounts to disintegration of the institution itself, there 
is an imperative need to rethink the whole policy as far 
as it relates to the judiciary. A principle or reform that 
may work somewhere may not in respect of some ideas 
or institutions. Law and the whole process of its func- 
tioning is one as saci 9sanct as that. Centuries of devel- 
opment of its history ad traditions have lent this status 
to it. Any tampering with it can only end up destroying 
the very foundation of law in this country. 


It is time, therefore, to think-and-rethink because the 
stake is so great. 


/09$99 
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CPI(M) As Alternative to Congress Examined 
46070004 Calcutta ANANDA BAZAR PATRIKA in 
Bengali 13 Jan 88 p 4 


[Text] Last week the top most policy making body of the 
CPI(M), its Central Committee, completed its four day 
session in Calcutta. A few days earlier, Mr. E.M.S. 
Manboodiripad, the General Secretary of the party, 
published an article in a newspaper, which according [to] 
them is a bourgeois paper. In that article he has enlight- 
ened us to some extent about their next move. Normally, 
a party’s policies are determined on the basis of some 
basic principles. 


The main theme of this article was that the prime 
manifesto of the CPI(M) is to build up mass organization 
through mass movement. Their principal policy is not to 
participate in the electoral process. In support of this 
argument, Mr. Namboodiripad has cited the example 
that in 1967, the United Legislature Party (MDD) 
refused to participate in the government, and once again 
in 1977 the party refused to participate in the anti- 
Congress government in Assam and in Maharashtra. 


Such arguments certainly have some merit. However, at 
the same time, it cannot be denied that the CPI(M) has 
been expanding its appeal among the masses through 
mass movements. And, following the same policy, even- 
tually CPI(M) made an attempt to form a United Front 
government in West Bengal in 1969, and one decade 
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later, formed a United Front government under their 
own leadership. The leftist governments in Tripura and 
also in Kerala were formed following the same principle. 


In other words, it can be said that the target of the 
CPI(M)’s policy in these three states was to defeat the 
Congress Party, capture the power and simultaneously 
establish the supremacy of CPI(M). It can also be men- 
tioned that since CPI(M) was not trained to maintain its 
own authority, they did not participate in any coalition 
government. And, from this perspective mass movement 
became a very useful tool. [here is not much room for 
objecting to such methods of operation, so long asefforts 
are being made to present the argument tha. their main 
and the only policy is to develop mass movement 
through mass agitation, and not participating in any 
government. 


However, some may raise the question that if the polit- 
ical philosophy and economic policy of the Congress 
Party are so repugnant to the CPI(M), then why, all of a 
sudden, the political philosophies of the populist leader, 
Mr. Bishwapratap Singh became totally acceptable to 
them? Without going into detailed discussion, this much 
can be mentioned that so long as Mr. Vishpratap Singh, 
even without giving up his own Congress Party charac- 
teristics, continues to oppose the Congress Party, 
CPI(M) would continue to accept him as their political 
colleague. By the same token, they were ready to accept 
almost all other so-called bourgeois democratic parties, 
including a few regional parties, with the exception of 
PJPK, as their political ally. As a matter of faci, this [has] 
been the favored political philosophy of the CPI(M). 
Though they may not desire to share power, their main 
objective continues to be to remove the Congress Party 
from power, and they would want to achieve this objec- 
tive through parliamentary process, and not by means of 
revolution through mass movement and mass agitation. 


Though this objective of the CPI(M) has become very 
apparent, if not official, there is no end to confusion in 
this matter. In the meantime, it is CPI(M) itself, before 
any other party, that has demanded the resignation of 
Rajiv Gandhi and raised the slogan of a new general 
election. In this connection it has also been announced 
that an alternate government to Mr Rajiv Gandhi's 
would be formed of leftist democratic parties, and 
exclude religion based ones, such as BJP. Now they have 
raised the slogan. And, they convened their so-called 
historic mass assembly on 9 December. Now, the ques- 
tion is, what next? 


There is no indication from anywhere about any attempt 
to form an alternate leftist-democratic front. However, 
the CPI(M) has already clearly indicated their plan of 
2ction and its destination. However, they are not indi- 
cating how long they would keep the masses in confusion 
about the formation of this anti-Congress alternate gov- 
ernment. Would it not create immense confusion and 
disappointment even among its own followers? The 
meeting of the Central Committee recently held in 
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Calcutta did not throw any light in this direction either. 
It is quite normal to keep the strategies of any war a 
secret. But they even did not enlighten the masses 
whether they are still interested in, or politically anxious 
to wage any war, as they did before. As a matter of fact, 
the press release did not contain anything new other than 
repetitions of old statements. In defense of this state- 
ment, even Mr. Namboodiribad did not utter a single 
word when he was confronted with sharp questioning 
from the press. There might have been some discussion 
in this regard in the secret meeting of the party faithfuls 
in the Central Committee. However, what might be the 
reaction of those supporters of Mr. Namboodiripad and 
others like him among the masses, and those who are 
exerting pressures to demand Mr Rajiv Gandhi's resig- 
nation and formation of an alternate government in the 
midst of these confusions? If they come to the under- 
standing that the left front is about to beat a hasty 
retreat, what would be their response? 


They have issued a call for an India-wide general strike. 
The Central Committee has strongly endorsed the call. 
They are discussing about the date and other possible 
details with others. These “others” are the representa- 
tives of those parties that attended the meeting on 9 
December. CPI(M) is expecting that they all would come 
forward and make this general strike a great success. 
However, the “others” may also have realized that if this 
general strike becomes a total success, the influence of 
CPI(M) and other leftist parties would become wide- 
spread, and its results would be far reaching. Conse- 
quently, if the “others,” at least, some of them, refuse to 
join ranks with the CPI(M), what would be the nature of 
this general strike? What might be the position of 
CPI(M) itself? Most likely, they would have to accept the 
fact of retreating to “square one” of the political arena. 
Naturally, CPI(M) is trying very hard to secure the 
support of regional parties. Even if most of the “‘others” 
do not lend support, and least they would try to make the 
general strike as successful as possible in some Hindi- 
speaking states, such as Bihar and Uttar Pradesh and 
give the general strike an appearance of total success. 
From this context, this call for general strike has given 
rise to much discussions and calculations among the 
Congress Party as wel! as other anti-Congress parties. Of 
course, for the Congress Party it is a tremendous political 
challenge. 


In addition, great confusion remains concerning two 
very important matters. Though they have repeatedly 
announced the fact that there are enormous political and 
ideological difference between Russia and CPI(M) with 
regards to India, B.J.P. has been advertising that they are 
the lackies of Russia and would betray the movement at 
the time of action. The second confusion concerns Mr 
Jyoti Basu, the Chief Minister of West Bengal. On two 
different occasions, he has already made proposition for 
forming a United Front (not democratic front or leftist 
front). It appears, he would like to see the formation of a 
broad based front, of course excluding a few parties, such 
as B.J.P., with the objective of removing Rajiv Gandhi 
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from power. The similar event took place in West Bengal 
in 1967. The unspoken hint behind his statement was 
that if it comes to that, he would be willing to share 
power at the Center. It can also be assumed that the West 
Bengal State Committee is in agreement with that deci- 
sion. However, from all available information it appears 
that the matter was not discussed at all in the meeting of 
the Central Committee. The absence of discussion may 
have been purely tactical. On the other hand, it can be 
stated that unlike their compatriots in Russia and in 
China, the Indian Communists are getting farther and 
farther away from discussing issues openly. This back- 
sliding may have partially resulted from their apprehen- 
sion about their leadership. The rest may be due to their 
selfishness. 


12195/08309 


Article Examines Reasons for Change in Manipur 
4607001 1a Calcutta ANANDA BAZAR PATRIKA 
(supplement) in Bengali 16 Mar 88 p 1 


[Text] During the past 8 years, in the ever-changing and 
uncertain political drama of Manipur, only one aspect 
was certain—Mr. Rishang Keishing’s tenure as the Chief 
Minister of the state. Mr. Keishing’s ability to overcome 
numerous crises one after the other, such as, disclosure 
of governmental scandals, severe internecine squabble 
among the members of the Congress party, repeated 
changes among the legislators, and fierce rebel attacks 
have earned him the nickname of “Mr. Survivor” among 
his political rivals. In spite of strong opposition from 
three influential leaders of the state Congress party, Mr. 
Keishing established a record by remaining Chief Min- 
ister of the state for 8 years. However, finally he had to 
relinquish his position to someone, whom Mr. Keishing 
never considered to be his political rival. The new 
Congress Party Chief Minister of Manipur, Prince Jaya- 
chandra Singha served in Rajiv Gandhi’s Central Min- 
istry for two and a half years. However, he himself has 
admitted that he has very limited influence on the 
policies of Manipur state. Consequently, this change of 
rulers has surprised almost everyone. Allegations of 
involvement in the politics of the state by the Governor 
of the state, who is a retired General of the Indian Army 
have been made. Some allegations have been made 
against the Army as well stating that it played an 
important role from behind the scenes. In the midst of all 
these allegations, a question automatically surfaces, was 
the removal of Keishing a decision of the party’s exclu- 
sively? 


Mr. Rishang Keishing joined the Congress Party in the 
early part of the seventies. In the eighties, on instructions 
from Indira Gandhi, the incumbent Chief Minister, Mr. 
Dorendra Singha was removed from the office. Keishing 
became the new chief minister. However, since he did 
not include any of the supporters of Dorendra Singha, 
there was considerable agitation in the party. Eleven 
members of the Congress Legislative Party resigned from 
the party. Keishing lost his majority. President's rule was 
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imposed in Manipur for a brief period of time. After 
some time Keishing once again returned as the Chief 
Minister. Since then, for the past 7 years, he has retained 
his position. During this period, internal revolt among 
the members of the party surfaced many times. Keishing 
somehow managed to overcome these crises. There was 
plenty of gossip among the members of Manipur'’s polit- 
ical circle about the secret of his survival. Foes of 
Keishing alleges that he distributed money lavishly, and 
even at times he used threats to retain his power. 


However, Keishing’s feud with Governor Krishnarao is 
not new. Mr. Krishnarao became Manipur’s Governor in 
1985. As a matter of fact, their feud started from the very 
beginning. In June 1985, in order to stem the revolt in 
the party, Keishing decided to expand the size of his 
ministry. He rushed to Delhi. He informed Rajiv 
Gandhi about his decision. But Rajiv did not agree to his 
proposal of expansion of’! ministry. Keishing returned 
to Imphal. He was steadfast .:. . is decision: he wanted to 
add a few new ministers by any means. He sought the 
permission of the Governor to his expansion. The Gov- 
ernor wanted to know whether he had received permis- 
sion from Delhi to do so. Keishing informed him “Yes, 
Rajiv has agreed.” That night Krishnarao contacted 
Delhi to cross check this information, and found out that 
Rajiv did not give Keishing the permission to expand the 
ministry. The next day, the plot thickened in the Gov- 
ernor’s palace in Imphal. Keishing brought four or five 
members of the legislative assembly to the Governor’s 
palace to include them to his ministry. Krishnarao 
refused to do so. At first, the Governor even refused to 
meet with Keishing. He informed him that unless Delhi 
permits the expansion, he would not and could not allow 
such thing to happen. The ministry was already a fairly 
large one. Among 34 legislators belonging to the Con- 
gress Party, already 17 were members of his cabinet. 
Keishing wanted to add four or five more to that 
number, all of which were supporters of Mr. Tampak 
Singha. Keishing wanted to get their support by sharing 
some of his powers with them. Keishing did meet the 
Governor after repeated attempts. As soon as they faced 
each other, the Governor shouted at Mr. Keishing, “Why 
did you lie to me? The Prime Minister never allowed you 
to expand your ministry. You misinformed me. If you 
consider me to be a puppet Governor, then you are 
greatly mistaken. And, remember the fact that I am a 
professional soldier. I do not like lies.” Keishing was not 
the one to take all these unchallenged. He counter 
attacked, “I am an elected representative of the people. I 
am not one of your subordinate soldiers. Do not show 
me your military temper.” From that very day, the feud 
between the Governor and the Chief Minister took a new 
twist. Keishing told the journalists that the Governor not 
being fully aware of his Constitutional powers, had 
exceeded his authority. As soon as this statement hit the 
newspapers, Krishnarao issued a counter statement stat- 
ing, “I will certainly continue to function on the advice 
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of the State Ministry, but I will not be led to do whatever 
they might want me to do. And, in addition, I will not 
take any lesson about the Constitution from Mr. Keish- 
ing.” 


Later on Mr. Rajiv Gandhi summoned Mr. Keishing to 
reprimand him. He said that the ministry could not be 
expanded any further. That event cast a lasting shadow 
on the politics of Manipur. First, the enemies of Keish- 
ing received a new surge of confidence. Second, the 
Governor realized that in this struggle between the state 
and the Center, the Prime Minister would support him. 
Third, everyone realized the fact that Delhi would not 
keep Keishing propped up as the Chief Minister under 
all circumstances. Even Keishing realized that fact as 
well. Consequently, he took some steps to ensure his 
political survival. He became somewhat desperate. 


Keishing is Mr. Arun Nehru’s follower. So long as Mr 
Arun Nehru was Rajiv Gandhi’s confidant, Keishing got 
through all crises without any problem. However, this 
poisoned Keishing’s relationship with Mr. Makhanial 
Fotedar, who was Mr. Rajiv Gandhi’s “third eye.” 
Primarily, it was due to Fotedar’s interference, even after 
numerous tries, Keishing could not meet with the Prime 
Minister. It has been reported that in 1985, when Keish- 
ing was trying to expand his ministry, his main obstacle 
came from Mr. Fotedar himself. It appears that it was 
Mr. Fotedar who informed the Chief Minister that the 
Prime Minister was not in favor of the expansion of the 
ministry. 


In August 1986 Keishing became desperate, and expelled 
three disgruntled leaders from his 17 member ministry. 
At that time, they were Deputy Minister Tampak Singha, 
Finance Minister Lalit Singha and Planning Minister 
Sosho Lorho. Keishing alleged that they were divulging 
secret decisions of the ministry, and were using the 
administration for their personal interests. However, 
Keishing’s close supporters felt that this was a serious 
mistake on Keishing’s part. These three were digruntled, 
but they were not friendly to each other. Each of them 
considered the other to be his rival for the position of 
Chief Minister of the state. Now by expelling all three of 
them from his cabinet at the same time, Keishing created 
the opportunity for them to join forces on the same 
platform. Prior to this, along with the supporters of the 
legislators of their own groups, each of them was trying 
to promote himself separately to the Prime Minister as 
the most suitable candidate for the position of the Chief 
Minister of the state. They used to send separate mem- 
oranda to the Prime Minister. Consequently, the Prime 
Minister used to get only a fragmented picture from 
these three disgruntled groups. Primarily, for that very 
reason he never did consider removing Keishing seri- 
ously. However, in August 1986, after the expulsion of 
these three ministers, the anti-Keishing forces became 
united. Tampak, Lalith and Lorho started sending joint 
memoranda to the Prime Minister. And, the ex-chief 
minister, Mr. Dorendra Singha joined forces with them. 


SOUTH ASIA 


These opposition leaders sent a total of 18 joint memo- 
randa to the Prime Minister cum Congress Party presi- 
dent, Mr. Rajiv Gandhi. Out of these, in the last five 
memoranda their agitation took an additional step. They 
wrote, “Rajivji, if you remove Keishing, we will accept 
whomsoever you might designate as our leader.” 


Toward the end of last year, following an unwritten 
instruction from the Prime Minister, Prince Jayachan- 
dra Singha started visiting Manipur repeatedly. He even 
made efforts to spread his personal “image” in the state. 
At that time neither Keishing nor any of the disgruntled 
leaders even imagined that Jayachandra Singha himself 
was going to be the Chief Minister of the state. 


From a confidential source, close to Jayachandra, it has 
been learned that efforts were made to remove Keishing 
last year. There were three reasons for not taking that 
step. First, Rajiv Gandhi himself faced an unprece- 
dented political crisis. On one side, there was Bofors, 
and on the other side was Mr. Vishwa Pratap Singh’s 
revolt. In the meantime, Rajiv continued to lose legisla- 
tive elections in various states, which resulted in 
demands from the opposition parties for his resignation 
and mid-term general election. Second, toward the end 
of last year, and in the beginning of this year, elections 
were scheduled in three states in the northeastern section 
of the country. Naturally, any change in the state gov- 
ernment in this region at that time was temporarily 
postponed. And, the third reason was that Rajiv was 
trying to sound out the feelings of the people of the state 
regarding Jayachandra. He realized that it was not pos- 
sible for them to accept Jayachandra at that time. 
Naturally, he did not take any step to disturb Keishing at 
that time. 


After all, a change of scene has happened in Manipur. 
Rishang Keishing has left, and Prince Jayachandra 
Singha has arrived. It is very apparent that apart from 
pure party politics, there were others reasons which 
played important roles in the removal of Keishing. There 
were further allegations made against Keishing that 
whatever he did as Chief Minister was for the benefit for 
his own people. The Hindu majority of Manipur was 
sliding back in every area. Whether the new chief min- 
ister would be able to resolve all these allegations, and 
work with all factions and govern the state effectively is 
a big question. The history of the Congress party in 
Manipur is full of details of fight among various groups. 
In addition, Keishing is not going to leave everything 
alone either. Even after agreeing to resign from his Chief 
Minister’s position to the Prime Minister, he balked 
when he returned to Imphal. Finally, Buta, Oscar and 
Santosh Mohan Dev had to rush to Manipur. Keishing 
stated that the majority of the legislators supported him; 
he agreed to step down only because the Prime Minister 
asked him to do so. It was due to his initial reluctance to 
step down, the swearing-in ceremony had to be delayed 
for 10 hours. Would the same Keishing allow Jayachan- 
dra to function in peace? 
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in Military Leader Responds to Reporters’ 
ons 
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[Text] In 1982, General K.D. Krishnarao, the Governor 
of Manipur, Tripura and Nagaland, retired as the Com- 
mander-in-Chief of the Indian Armed Forces. He main- 
tains the characteristics of a soldier in every inch of his 
being. He would prefer to speak out his mind openly, but 
being apprehensive of creating any controversy he is not 
very eager to talk with newspapers. General Rao did not 
agree with a formal interview with this reporter either. 
However, on 6 March, at an informal tea party at the 
Governor’s palace, he answered some of this reporter’s 
questions. 


Question: The ex-Chief Minister Keishing has said that 
you poked your nose in the party politics of the state, and 
you helped the disgruntled parties to consolidate to 
throw him out of power. 


Answer: I am not aware whether he said that publicly. 
However, if he has really said so, then I am denying that 
allegation outright. This allegation is a lie, totally base- 
less, and resulted from his animosity towards me. I am 
obligated by my oath to carry out my responsibilities 
according to the Constitution. At that same time, I also 
know my own rights very well. I do not function as 
anyone else’s puppet. For that very reason, I do not 
appreciate any foolish statements from any irresponsible 
person who might try to cling to his power by question- 
able means. 


Question: What kind of questionable means did Mr. 
Keishing adopt to cling to his power? 


Answer: I was not mentioning about Keishing specifi- 
cally. I wanted to say that there are many politicians who 
would try to cling to their powers by adopting question- 
able means. They distribute huge amounts of money, 
maintain relationship with questionable persons, utilize 
physical strengths of legislators to further their own 
interests. It is not proper for me to make any comment 
about the man who has till recently been the Chief 
Minister of a state under me. We do not learn such 
behavior in the military. But politicians do not pay 
attention to these principles. However, when I find that 
politicians compromise national interest for selfish rea- 
sons, I cannot but feel real sad. My appeal to the 
politicians is to avoid the practice of bringing up dirty 
arguments in public, particularly when they are attempt- 
ing to run a government. Otherwise, the future of India 
will not be safe. 
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Question: The supporters of Keishing are alleging that he 
had to go because his relationship with the military had 
turned sour. 


Answer: The military never removes Chief Ministers of 
this country. You all know this fact very well. Chief 
Ministers are removed by the strength of the decision of 
the party. If the majority Congress Party want a new 
Chief Minister, I cannot ignore their demand. Neither I, 
as the Governor of the state, nor anyone in the military 
was involved in the removal of Keishing. This was the 
decision of his party, the members of the legislative party 
and possibly the decision of the high command. How- 
ever, it is my duty and moral obligation as the Governor 
of the state to forward factual report to Delhi and also to 
General Kukreti, the army commander of the Manipur 
sector. We have reported the truth. And, there was never 
any open discussion in this matter. Consequently, how is 
it possible for my report to have any influence at the 
Center? I am responsible for three important states, and 
it is unfortunate that allegations against me have come 
from Manipur, and have dragged me, as well as my 
officers, into political controversy. Till a few days ago, 
the left front government was in power in Tripura, and 
there was no controversy against me. As the Chief 
Minister, Mr. Nripen Chakravorty was a tremendous 
person. He was aware of the limits of his authority, and 
so was I. Nripenbabu knew very well how to deal with 
me. He carried on his political struggle against the 
Center and also with the Congress Party for a long time. 
After he lost his power, Nripenbabu has accused his 
political rivals, but he has not uttered a single word 
against me. He knows it very well that in the absence of 
strong justifications a Constitutional authority, such as 
that of the Governor’s, cannot be attacked. 
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Public Shelters in Schools 
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[Text] In order to face the threat posed by the Ba’th 
enemy missiles and air attacks on inhabited areas of the 
country, 69 public shelters were built last year in schools 
in the cities of Nahavand, Malayer, and Hamadan by the 
Hamadan Office of Reconstruction and School Rebuild- 
ing. Reporting this to IRNA [Islamic Republic News 
Agency], the director of the Hamadan Province Office of 
Reconstruction said that the creation of public shelters 
in all the training units built in the future will henceforth 
be a matter of essential concern for us. Pointing out the 
growth the office had attained, he added that in the last 
year, with an expenditure of more than 219,590,000 rials 
provided by provincial credit [section], 14 educational 
units were established in different parts of the province 
and they had become operational. 
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